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foronte, Ontaric, 
eune 20th, 1925. 


Hydro-Silectrie Inquiry Vommiasion 
We De Gregory, Tage, Cha iv Gan, 
Torento, Ontarioe 


| oO" “pet General Report 


Bre Chairman ana Gent lemen:~ 


| | im accordance with your instructions, a genersl 
report on The Ontario Power Company of Hiagara Yalle hae been 
made, along the lines Spproved of by the Commiseion en January’ 
2ude fhe work has been done under my @irest personal enper- 
vision ae per your inetructions. 


The reports of Heseres Price, Taterhouse & Com- 
pany and Messrs. Clarkson, Gordon & Dilworth, tegether with 
the reports by the Commission's Consulting Bngineer, Ere Yalter 
de Praneis, have be pl iby 2 one preparation of this report, 
and in addition compiete‘studite have been made of all evidence 
takeu at the public hearing held in connection with the company. 


o""s “"@he report falle naturally into two parte. The 
first part includes sections entitled "Historical Sketea”, 
“Physioali®, "General Beonomics”, and “Geseral Relations”. 
These sections are largely a recital of facts, but in addition 
& considerable amount of evidence hae been quoted in order to 
fairly represent the claims and counter-elaias made in connes~ 
tion with the contentious matters brought to the attention of 
the Commission. The seeond part of the report antitied *Suumary* 
is merely intended to direct attention te those points “nish 
appear to require special considerntion by the Coumission. 

. 411 figures used im this report have been carefully 
ohecked by a répresentativa of Mes¢ers. Price, Yaterhouce & 
Companys vidence and reporte forming the basie of this re- 
port are appended hereto, and in order to fadilitate reference 
to the documents im question, om the right-hand margin ef the 
report thronghont will be found abbreviated references. 


_ Youre very truly, / 
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‘The Ontario Power Company of Niagara Valls was 
originally incorporated with an authorized capital of 
$250,000.00, by a special act of the Dominion of Canada, 2.5.¢0 
dated June 29rd, 1687. It appears that the company was vie. 
inetituted under the name of the Sanadian Power Company, 120° 
by Bankler Payne, who interested Oliver White of Buffale 
in it, and later John shales Albright of Buffalo acquired 


Gontrel of the ogmbe/ ’ ghange to the present name of 


the company wat Sababtelua by further act, dated July 10th, 8.9.0. 

veoe, ana tp" pebdde’Genveneed 4 URN LOU%OP WaNRRiRiton Tic. 

the authorized capital stock was increased at different 108. 

times to a total par value of $15,006,900, only $10,000,000. 

of which wae outstanding at date of soquisition by the 

Commission, The powers granted to it were very broad 

and even ineluded the right to build reflways. ) 
On April ith, 1900, the company entered inte | 0+ P.Go. 

an agreement with the Gueen Victoria Niagara Yelle Park b g'ts 

Commission, by whieh water might be conducted in an open wi 

channel from the Welland River to a power house in the 04? +00. 

Park. The agreement ae, approved by. an Order-in-oune il rye te 

dated April 15th, 1900. pe | ab Res 


Subsequent agreements were ontered into with 
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‘Hypro-Exectric Inquiry Commission 


the Park Gommiesion on August 16th, 1901, and June 2ath, 
1908, whereby the rights of development granted under the 
agreement of 1900 were surrendered, and iuatead provision 


Was made to conduct water frem the Veliand and Niegere 
Rivers by means of pipe linee. the agreements were 
approved by Orders-in-Goaunell dated April 23ra, 1902, 
and Juguat th, 1902. 
the amount of power whieh the eonpany waa 
permitted to generate is not specified in the agreement, 
but in the reports of the Park Commissios the amount 
mentioned for th 
te generate 140,00 
 —@he Ligense granted by the Park Sommiagion is 
for a termed fifty years, commencing April let, 1900, 
with the right to renew for three periods of twenty 
yoars emgh, bringing the total period under optien te 
one hundred and ten years « 
She pliant of the company was designed by 


Megera. Yoles and Lede Pann and was put into service 
dmmediately after ite completion in 1906. | 
The goliowing power distributing companies in 
Canada were aftiliated with the Gnatario Power Company: 
ie She Ontario @ranemission Company, Limited 


2. The Ontario Distributing Jompany 


8 Phe Falis Power Company 
4e sine os ten lade & Ontario Power Company 


(3). 
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 dubsequent to the passing of the Power Gom- 
mieslon 4c¢ of 1906, the Hydre-Zleotri¢a Power Comais~ HEPC. 
sion of Ontario called for tenders for the apply of “np 
power. The Ontariec Power Gompany of Miagara Yalls sub- ah 
mitted @ tender which was eventually accepted by the 
Gomumigeion. <Acverdingly a contract dated March 29th, 
1908, was entered inte by which the Ontario Power 
Company agreed to deliver at Siageara Palis, Qatario, 8 
maximam of 100,600 horsepower to be taken in certain 
blocks ag required. This seutract fixed the rate for 

veyts at 09.40 per horse~ 

i eivion and at 39.00 


power delivered ag 12,006 


power per annum up to 2s 

per horsepower per annuum for s11 the power when the — 

amount reserved and held ready for delivery upon the 

order of the Commission totalled 425,000 horsepower or 

more. An additional charge of $1.00 per horeepower  W.d.?F. 

for power delivered at 60,000 volts was agreed upon. "a 

the sontract was approved by Order-in-Council under 

date of larch 24th, 1906, and was to expire in 1960, 

corresponding with the term of the water lease of the 

dompany from the Park Commission. On March 25th, 1916, 

the amount of power ordered to be held in reserve for 

the Gomaission reached the total of 100,006 horse~ WedaPe 

power available under this contract. ~ 
The Commission precewded te construct a 

transmission system, which dame inte operation August, 


1910, to distribute the power purchased frem the company, 


(8) 
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and sontinued taking power g@rom the company, under 
the above contract, until the acquisition of the 
Gempany by the Gommission on August lsty L9L7. 
Prior te the purchase, except for a few 
email systems, the. Commission hed confined ates 
aotivities in scone main to the distribution of: power 
rather than the: ‘generation. , | 
The authority for thé ‘qurehese wee the 
ensetment in 1917 of Clauses "g* and “h" of Section 2.8.0. 


i a 7 Geo.¥ 
@ of the Power Commission Act, and pursuant to the  Gap.Z0 


$ee.3 
pacsing of these 1 aye ellnataatatelg | 
passed on May 26¢h, @ agreenent was 


vatified by the parties on Auguet Lat, 1927, and was 
eonfirmed at the enwuing session of the Legislature. 


The agreement is tet out in full commeneing on page 2.9.0. 
% ee a | Cage | 8 Geo. 
1623 of the Statutes of 1918. The nornenm wae dated dGap.14 
Sehed. 
April izth, 1917, and the purchase was finally oon “ye 


<4 


summated as of August Ist, 1917 

fhe Commission aoquired from John Joweph 
Albright and his asseciates the shares of the Ontario ?.¥. 
Power Company of a par value of $10,000,000 for a mk: 
consideration of $8,000,000, that 48, at the rate of 
60% of the par value of the sa pital stoex, payable in 
4% forty-year Gold Debentures of the Commission. The 
debentures are guaranteed by the Province of Ontario, 
parsuant te the provisions of Sections 14(°) and 14(4) 
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of the Power Commission Aot. by 
The Commiseion is the owner of the shares of 
the Ontario Power Company, the directors and officers. 


beings. 
@ir édam beck | . President, . 
Gol. 0. Carmichael let Viee-?President 
aP. Re Mjlier. ....,  &eéd Viese~President . 
We WW. Pope Direeteor and geeretary 
Bea de Goby .. ....., Director and Ghief Engineer 
ds @e Gilmour oteeesey and Treasurer 


= ae deceased. 


Sertein directors are poneiving a enlaxy from 


the “ontarte rere ’ Derr paid officers of that 


The propertios of ta company are aisuated, 


Gompany+ * 


for the most, part, at Biagare Falla, Gntario, and, at 
arta Scditite ada we ib to 5 sever apse two 
Conduite or pipe lines, with the necessary headwerks, 
and fourteen turbines and Konerat ing unite and other 


equipment providing a capacity for genprating approxi-~ 


mately 160,000 horsepower. The company alee owned real 

eatate as weil au the transformer station, transmission 

lines and distributing stations required for its uses. 

The transmission and distributing syetem wae under the 

@ontrol of The Ontario transmission Company, Limited, ag 
a subsidiary company of the Ontario Fower Company. 


in 1917 the dommission received, from the 
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Sommiesioners of the Gueen Vietoria Wiagarea Valls 
Park, perwiseion te construct a third sonduit, known 


ag ne “faire Pipe Line,“ and the coustruction of this 


eonduit wae Sanpleted in the pring af pion high new 
generating unite, Sos. 1s and 16, were added in a new 
extension of the power howse and the capacity of She 
plant wad Anereased ‘to approximately 200,000 haar gl | 
power. At detober aes, isa, the donnission nad | >. ba 
advanced $5,515,094.95 to ‘the ‘Ontario Power panna pth 
in conneation with this conetfuction. 

On Apri eget) ae4, @n aecident occurred 
which reculted in the destruction of unites Moe. i165 
aud 16, and ¢onsiderable damage by water to @ number 
of other unite causing a very large temporary reduction 
im the capacity of the plant. Generators Hoe. 15 and 
a6 have not as yet been replaced and the present 
caeanity of ane — ae anon By | gd ROY sapewer » 
Feil details of the accident are given in a vepers te iit 
this Jouni ssion by 1 «. Walter ‘4, Pranote, dated pel2 
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PHYSILOAL 


SADA a i yc + titer ae 


Wiagara Aiver in the immediate dicen the Horseshoe 
Valls, the headworks being sbout a wile above the Palle, WedsFe 

i fie me Pe m , iad pid 
and the power houtce in the gorge = short distance down~ 


stream from the Falis. 


PA: COPY: r= 


The headworke , consisting | of an latake, an 
outer forebay, & soreen house, an inaer forebay ané a 
gatenhouse, are built at concrete and stonework and the WadsePs 


| Rela. 
wr facize? buildings are ‘monumental is qentame.. 


: Three underground conduits convey the water 
doen the headworks bed ie peneteoks Leading to the turbines 
sh the power house. “te conduits are Sprrontneteiy 6,500 | 
fect in length and have & total avep of 28 feet from the 
nead-gates to the Anlets of the ponstocks. 

| phe first conduit was unde of steel plate | 
wut is designated Mods 1 is os cirouler section with an 
internal Alaneter of Ky fect. A tuli deseription ot this 


sondult is its ‘webest aah yy aan “te gives in a veoaen ts 
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thie Commission by Mr. Valter J. Francis, dated 
September 26th, 1922. a 
‘he second condult, No.2, i¢ constructed 


ef reinforeed conerete ond If adjacent te No.2, and 


on the river elde thereof. The section of Wo.2 is that 
known at « “hydrostatic oherd” and has an area equivalent 
to that of a eirele 19 feet im diameter, It wae con- 
struetod in the years 1909 and 1910. 

‘The third conduit, mown as Yo. 3, tf of wooe- 
stave construction, of circular section with am internal 
diameter of 18.5 feet. It wax constructed after the 
Ontario Power eodpa: y) ae vYen purchased by the Comeis- 
sion and was completed in 1919. — , , 

fhe water is admitted to the confuits by 


means of Stoney sluice hend-gates, there being one head- 
. Waders 
gate for each conduit, all loeated in the gatehouse. er" 
| &l 
A sarge tank is connected to each conduit. | 


ile m sixteen eteel penthenke ondedaed in goncrete 
carry the water fF om the Gcaduits to the main units in the 
power house, one penstock for each main umit,. Hos, 1 to 12, 
indlusive, are 9 feet in diameters Hoe, 15 and 14 are 


9.6 fect in @iameter, and Nos. 16 and 16 are 10.5 feet ose 
me be SE i AR NE ina ny Me sais r oe en & 


im diameter. Jonsson valves are installed in penstooks pois 


Nos. 12 te 16 and gate valves are conneoted to the others. 
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Tower House 
Phe power house is about 780 feet long and 

is located at the water's edge at the base of the eliff. 

iu theo original plant there were fourteen 
main unite im addition to the exoitera. in 1919 main 
unite Noo. 15 and 16 were added. 

The turbine rating of meit units Yoo. 1 to 7 
ig 11,600 horsepower each; of Hoe. 6 to 12 is 15,000. 
hersepower esch; of Bes. iS and 14 is 16,000 horsepower 
each, and of Roe. 16 and 16 ie 18,000 horsepower each. 

Unite Hos. 1 to 6 are operated from conduit Bo. 
Ly wait Bo.7? is: (pexGt dba ee Goniuit Wo.l or Mo.2;. 
units Hos. 6 to 12 dveieperates from conduit Yo.2; unites 


1S and 14 are operated from conduit No.2 or Ho.S, and 
units Noe. 18 and 16 were operated from conduit No.3. 

411 generating units ere of horigental shaft 
type and the net turbine head is estimated by the engineers 
of the Commiesion to be about 150 feet, 

Generators Row. 1 to GS are 7,600 kilowatts each, 
generators How. 4 to 14 are 9,776 Kllowatte each, and 
generators Noe. 1G and 16 were 12,000 Kilowatts each. 
Yait Kow.lS commenced operation on June Sra, 1919, end 
umit Wo.lG om August igth, 1919. 411 theese generators 
are three~phage, 26-eyeles, 12,000-volts. vith Seinined 
ordinary rating of the sixteen units 1s 143,000 kilowatts, 
or about 191,000 horsepower at 80 per cent. power factor. 
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The accident to the two 12,000 xllowatt 
generators on April 20th, 1922, reduced the nowinel 
rated capacity of the plant by 24,000 Kilewattsa or 
$2,000 horsepower, 


he neximan output obtalned from the plant 
with three conduits aud sixteen generators in service 
fe stated to have been about 202,060 horsepower. The 
output with gonduit Wo.l elone ie stated to be 569,000 
horsepower. The surge tank installed with this eonduit 
ig gala not to function adequetely when eperating alone. 

the output of conduit Ho.1, with Wo.2 in 
service, ie ania(¥s G2) d2day’ 66,000 horsepower. The 
@atput of conduit Mo.8, with No.l im servies, ia daid 
“eo be about 94,000 horvepower. The outpat of eoudnit 
Wo.S, with Bo.1l and Wo.2 in servies, is said to be 
about 40,000 horsepower, and the total mormal output 
with three conduits is sbdout 200,000 horsepower. It 
will be noted that thia output of 290,000 horsepower is 
9,000 horsepower in exeess of the combined ordinary horse~ 
power rating of the sixteen generating unite in the plant. 
Thie.ie due to the fact that the eapacity of units Hos. 1 
($0 14 was inereased by the increase in the water supply 
‘@ue to the imstallation of the third conduit. 

When the accident occurred oa April 20th, 
‘Loge, Ho.15 and Fo.16 generators were destroyed and theiy 


bdo lyons lost, ‘but the water unused by them is now 
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available for the other machines. 
The pesk eapacity of the plant may therefore 
be considered as approximately 160,000 horsepower previous 


to the installation of the third conduit; £00,060 horsepower 


after the third conduit and generators Wo.15 and Yo.i¢ 
were installed and previous to the aceident; and about 
175,000 horsepower since the accident. The records show 
that an actuel output of abeat 150,000 kilowatts, or 
174,000 horsepower, hae Seen obdained during recent months. 
| Under ‘peak lose conditions the power obtained 
from the water ‘CePpy approximately is horsepower 
per eabis foet per ¢econd, and on this assumption the wexi- 
mua water used with sixteen machines would be <7 oon “13,500 
gubie feet per geconds with Ho, and ¥o.2 tiie aie end 
generators Mos. 2 te 14, the emount of water need Would be 
ei 10, 700 eubic feet per second, and with three 
gonduite and fourteen machines as at present re water usad 


vould be ee 12,700 eadie foot per second, 
the gross head of this developaent ia about 


215 Sent, and socepting the value of 16 horsepower per Seren 
Peat, 
subie foot of water per second, the overall ef fisiensy ene 


is | about 61 per cont. 


The wain transformer and distributing station is 


located on the top of the hill about 660 feet from the 
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crest of the cliff at the rear ef the power house and 
eouts ing switching, operating and control apparatus, 88 
well as the high voltage equipment. dSommuniaation is 
established between the power house and the transformer 
Station by tunnele in whieh the 12,000-volt cables are 
carried, and by shaftsa in which elevators are installed. 
Further details of the company's plant mey 
be found im the reporte of Ur. Walter J, Franeis on the 
“Prineipeal Char pteriaties of B. &. 2, ¢, Plante,” dated 
Getober 10th, 1922, and the "Deseription of the Plant 
of The Outario fower Ronppny of Niegare Falls", dated 
March 6th, 1923. 
the piant and ayatem of the Ontarle Power 

Company is operated in parallel with the other wenerating 
etations at Niagara falls, supplying power to private 
consumers, to the Commission and for expert. ‘The details 
of the combined operations of the various plants are aaa 
diseucsed in a separate report on the Nlagare System in 
which are alto discussed the growth and other charasteristics 
of the market, the date on population and to forth. 

"A map showing lecstion of generating station, 
transformer stations and tranesiseten lines forme the 


frontpiece of this report. 
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The following review of the general econenics of 
the company is based on information obtained from the reports 
submitted by Mesers,. Price, Waterhouse & Company, Auditors, 
dosers. Walter J, Prangis & Gompany, Consulting Engineers, 
and Measre. Glarksen, “orden & Dilworth, Aueitors, together 
with evidence given at the public heariag held in eongnestion 


with the company. 


Cer) 


The Gatearie Power Company of Hiagere Falls and 


ites gubetdiory ‘the Ontario Trananission Joupany, Limited, | 
were acquired by the Comaission under Agreement cb Agent ot 
iZth, A0n7 entered inte with John Joseph Albright or 

Buffalo, aetten ae Vendor of the shares of the a rot 
companies. Pre per Value of the shares acquired was 

$10, 000,000, wnt ol represents the total stock cutstanding, 

and the consideration & iven for such shares was $8,000,000 
payable by ag forty~year Gold Debentures of the Hydro-Eieotric 
Power Commission of ‘Ontario, guarantesd by the Prevince of 
Ontario. fhe ascots of the companies at August lst, i917, 
amounted to $26,446, 933.95 and the liabilities and rererves 

to $16 446,953.95, @he liabilities included funded debt in 

the amount. of 814,450,000, being outstanding mortgage bonds, 
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sobontures, ota the responsibility for whieh was assuned 
by the bmn teetoes: 
Order-in-Oouncil authorizing the parchese was 


approved by Mie Honour the Lieutenant~Ceverner on May 86th, 


1917, and validated by the Legiclature on March 26th, 1916. 
&t the close of each fiscal year the stock sequires 


and debentures issued therefor were as follows: 


“Par Value of “Debentures 


Period Stock Issued Therefor 


Year ending October 31,1917 § 9,980,000.00 $7,984,009.00 
Year ending Getober 31,1916 | 9,997, 700.00 %,990,100.00 » wy, 
Year ending October 51,1919 —9,993,700.00  7,994,900.00 "4 


Year ending Ostebde) 7 10,000,000. 00 8,900,090.00 
Year ending oetoer | ,) 19,906 , 000,00 6,000,9090,00 


At the time of acquisition of these properties, 


‘here wae atanding 6n the books of the Qutario Power Company beg 


an amount of $1,466,210.13 over the $10,000,000 etock shown 
above, representing a surplus built up prior to August ist, 
1937, the date the Commiseion assumed évevarten and dentrol 
af the compan ies. 

Thie surplus eee wae closed out by the company as 


PoWe 
at Auguet 1st, 1917, in the follewing aannexs Ped 
yon pte nag ge Boad Discount, pre- ’ 
viously capitalized, representing the 
amount of disvouat applieable to the 
period prior to August let, 1917 - | 
ower Soupany x * * 7 * cd * o $617,798.27 
Pranemistion Company «+ + + +. _..82,521.,96 $669,307.23 
Betterments to plant written eff: 
Power Company & 72,436.51 


Transmission Company 7o810.26 79,746.79 
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Increase in Renewal and Deprociation 
Reserve Acocounte: 


Povrer Company s.%* * #© » ® $460,723.40 
?ransmission Company . . « ASG .4352.73 3757 ,156.1)2 


Total as above . “+. = *© © © © © © © © & & gi ,486 ,210.13 


After closing out this surplus account, the net assets 
of the Ontario Power Company ang the (ntario Trangmission 
Gompany, Limited, amounted to 210,000,000 on August let, 1917, 
{as pextetented by the $10,000,000 steok acquired) as follows: 


foetal Plant, Real jhatate  Gooawiti . eans-apesiye 


Lese; Gapital Stoek of Ontario Trans~ te 
miseion dompany, Limited * . ? -* 
324,186 ,580.29 
Current & Wor ‘*) pr yescerses | ob. mith 
debits «etn 292.0683.86 
$26 , 446,935.95 
Panded Sekt . $14 ,460,000.00 
Other Liabilities 1,116 , 100.60 
Reserve for Renewals 880,835.35 9S52.98 


Excess of Assets over 
Liabilities . * 3 10,0060,000.00 
Represented by:< | | 
Capital Stock of the Power Coupany 
outstanding in the hands of the | 
Commiesion ang of the publie se @ g 10,000 ,000,00 
rey trcromerr ei meno aongalien sit deatprbaatyr ni Vde tat 


A® ail the books of account were not handed over 


to the Commis@ion at the time of agquisition of the companies, 


PeWs 


it is impossible te give details in support ef the amount p.5 


of plant of $26,155,3560.29 showa above. 
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_&8 at Oetober Slet, 1922, the Commission had 


advanced funde te, or issued bonds for the purposes of 
the Gompany in the following smounts; 


Por the Third Pipe Line $o, 614,676.62 
eg th bends due 
3 ; 


° . s 5.12909,000990 96 ,714,676.62 
4% forty-year bonds, iseued | = 
in payment of the purchase 20/s3, an 
price of the capital steck — nh Ce : 
of the company . ° $8,000,000.00 
Aocraed interest owing to the Gon- | | 
mission et Qateber Slst, 1922. sin a 147,856.16 
Amounts owing on the current account 328,506.08 
PATE RY... +. G28,292,040.08 


It is to be noted that the $3,200,000.00 advanced 
by the dein teeton for retiring bonds due in 1921 was obtained 
by the sale of the Comiission'a debentures guaranteed by the 
Provinee. | mens | 
‘the 3,514,676 .62 was advanced to the company by 
the Commission out of funds appropriated by the Government 
for other purpeses and funds obtained fron the Bank of 
Hontreal on a loss in the amount of G1,250,000. When this 
lean wae made, 1t was understood that it wae to be paid off 
out of revenue of the Gompany, in monthly instalments of 
$60,000.00 each. Only one payment has been made up te the 
present time, and the balance of 91,200,000 vemaina owing 
to the bank at October Gist, 1922. It would appear that 
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# ome arrangement maet be made to Place this loan in the 


form of leng term indebtedness, as under the present plan 


it is being vepata: on & neni fund basis over a ‘pecans 


orf thirty years. 


| im his initial report on the ausounte az the 
company at Satober Bist, 1918, Mr. Glarkson states in 
respect of plant and equipment accounts at that date, and 
in connection with the absence of the original books of age 


entry that, “Prom such information as is available, 


however, they wou C OpY eonsiet approximately as 
follows: 


{a) Investment in plant, real estate 
transmission lines, distributing 
i a ee a ee $14,747 , 599.49 


(b}) Biscount on bonds capitalized, 


ie@s amounts written off . « « « O71 , 264.656 
{o) Attributed to value of rights, 
franchises, goodwill, ete . 4% 10, 304,113.07 


(a4) Expended upon construction of 
ener company’ {it Line to worke of 
in oh abil ’ oss ey Fg 


RE ie OO A AIR RAEN i ERIE et 


Prow the above, it will be noted that the in- 
tangibles at Qotober ‘Shes, 1918, amounted ts SPT RST OO REET 
$10,300,000. | 

The totel investaent in capital assets at October 


$lst, 1922, was $27,689,622.38, made up as follows: 
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Plant, Real 2etate, Traneniseion 
dines, Distributing Stations 


"SNE ENGRER 6a Gc a kt ee ee $25,132,427.40. 
Expenditures on construction of = beta mapa’ yy GOOD 
Phird Pipe Line (completed) . . 5,514,676.62 _ ,38- 
 9@01s8 and Construction Equipment Sf, S54.17 10/81/22 
Purnitare and Fixtures .. « » cot ns Sp BSG229 
Inetrumente .... Oe oO . th BZ. 9S 
Automobiles and Vehicles eu eh e 8 


| $28,689,622.88 

Sapitel Steck of Gutario ?Trans- 
mission Company, Limited . . 1,009,000.00 
Fesered and Mand OFF ioe -$27,669,622,08° 


| On account of ertage ef power in the 
Province of “‘bibadi?: raat nated undertook thé con 
struction of m Third Pipe Line, which was discussed in a 
direetors’ meeting of the Company on December 20th, 1917, 


as follows: 


“The Chief Bugineer submitted a further rapert 
with. syeeeet $o the construction of wood stave 
pipe line at Biegara, outlining an estimated 
_ @xpenditare of $1,906,000 covering the sup es 7 
ing ef an addit: ‘onal $0,000 Oh.ep. The Be “w/B 
_ Was garefully considered aud it was decided pao 
that the scheme in its @atirety was necessary 
and feagibtle, providing the financial arrange~ 
ments Gould be carried out and the matter was 
_, deft in thebande of the Presideat to submit ea. . 
@omplete statement of the prevent aud proposed 
earnings of the waka ny to the tank of Montreal 
with a view of obtaining the necessary noney 
op? cover the work,” 


| Under authority of an Ordervin~Gouncil dated 
ebrauary 6th, 1916, the Gommission ebtained a lean of 
$1,250,000 from the bank of Montreal, which was guaranteed 
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by the Province. first Mortgage Bonds of the Company of 
$1,400,000 were pledged to the tank as collateral seeurity 
for the loan. 


The total advances by the Commission ae at October 
sist. 1922, for yaEyeens af the Third Pipe Ling amounted to 
$5,614,676.62, all ef which had boon expended in evonstraction 
at thet date, as follows: 


General and Head Office G 206,499.15 


Bngineoring + + + © * 2 & 108,971.60 
Generating Gtation® « « + « « « « 726,790.16 
Gonstruction Plant and Machinery 67,915.15 Pew. 
Gonstraction *s = * © « « 2,909,666.17 Pld 
Rehabilitating track from “Maid '  Be.lil 
of the Hist” lan in to the 
ontario Yous power house _ 8,364.72 
63, 515,094.95 
Leas adjustments @uring 1922 . « 418.31 


 Potal deteber Sl, 1922 . . §3,814,676.62 


The balance of $555,110.42 of secountea receivable 

at oaseter. #2, 1928, is considered collectible by the Commis~ 
‘a sion, subject te the follow ing donments. | | 

ineluded iu the above amount is an overdue account 
outstanding against the Department of Rallways and anals in 
the amount of $56,494.55 Ln Weepeevoan dispute as to the rates 
charged for power during the period from AUGURS » 1919, te 
Oetober sist, Lozz, whieh were not governed by written agree- 
mnt ‘There is also an amount of p152,658.94 against the 
Bisgera, Lockport * Suterio yewew Gempany, representing the. 


ry wtinsowe £ Laret aston aa samen at, 1 uum tanyonn.29 
AAS oe ee sscias Louie ions aeeaened  smaek, 982 not 
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balance of certain bills etanding in arrears, balances of 


eertain other Bille. ‘and unpaid American exchange charges 


which are in ainpate. 


¢he Gompany has a claim against Wr. ds Js Albright 
of Saffalo, im the amount of $295,685.20, which represents a 
winimum @mognt taat the Company gontends should be deposited 
by Sy. Albvighs ander the terma of the purchase agreement 
dated Ages iZ, SPAT fhis Glaim arose out of the sale of 
the Sompany to the Semnianten and represents charges for in«- 
terest, expenses (age) pay ter rentais to August 1, 1917, 
when the Gommiasion took over control of the Gompany and 
which were mot iugluded in the liabilities at that date. of 
the awount of the @laimy approximately $111,000 wae awarded 
to the Somniesion by a sudgneat af the Sapvens Seurt af 


outa? td) the balance is atil1l ander negotiation. 

th Buprewe 064: of Ontario 

his item in the amount of $169,425.24 represents 
Gash depositdda with the Supweme Court of Outar{o in connection 


with litigation arising out of a claim by the Torente Power 
Company. Under part of the agreements by which the Commission 
asswued control of the foronto Power Company, {¢ was stipulated 
that all exlating litigation be wiped out, so this deposit of 
oGSD 


Opr. AG. 
Oct /22 


2149,425.24 was reléaeed to the Comaission and lias been 
returned to them since the close of the last fiscal year. 
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Discount o on. Bonds 


the balance in this Reaqans at October siet, ‘ieee, 


anounted to $953,695. 96» ‘Prior te the date the Company wag 

PoWe 
png? . 
of $2,702,526. 91 wae included in the accounts ae part of the 16 


taken over by the asi ly discount on bonds in the sum 


ooet of the properties. In distributing the credit balance 

in Surplus Ageount at August let, 1917, this amount was reduced 
to §1,055,218.66. The changes in the account from Augast Ist, 
1917, to Octoter ist, 1922, are ae follows: 


“wagast, 1917 - Balance’ $1,083,210.62 
Lees ~ Amount Eid to 


Profit & no 

let, 1917, (o yee 

ARBe 

Amount of: ahenunt on 

debentures issued by the 
Commiesion, for purpose of 
retiring debentures of Power . 
Gompany dua dp tatie rb ed when ] 156,460.06 


Mags: 
Uritten off to ‘Profit poe boss = =©__.20.,589.19  _145,399.81 


Balance at October Slat, 1922... . $933,696.96 


. @ 787,805.15 


the sum of $953,695.96 wili be oharged against future 
eperations during life of the bonds and debentures. 


American Exchange on Remittances 


The Awerican exchange paid in connection with the 
retirement of $2,755,000.00 of Ontario Power Company 6% Seeond 
Mortgnge Deventuxes, wateh gell due on July lst, 1921, and 


were payable in American funds, amounted to #550,157.70. of 


eee aie Re eaten ite: NR dh Ne) ee o tascesld 

2808 tere xoeere0 te tunoeoe ake? ah “sonated ost ;, 
hi ) hy Mi hy whi mh uy § a Oe By ER 
a ar gamumed eit pani edt oe sont - 96 80a, 802¢ of pevanene 
; Wa A Ne Var th F 


gh ave edd aa abaod go tasonnsh .wokmateated oad vd eave aaa 


edt te @te¢ fe spannnnis ea% at Sober ont now 10,088,807) 08 do 
‘e0ualad thera ete qakgedbe2ehh ai» eetieaqeng o4¢ to deo 
boouhot gee ¢avoma aide TICE .oal senyee ta samoos enigqer’ at 
,88k Saegek mot Genoodw Ode Ht we_eAso OMT “yO an GIR, BEd, te ed 
“eOwOLOd aw etm YSAeL , eke sodores o¢ ,TLeE 


cue ERR 5g SR) gl Gatun ie. Rete dianth 


| 89,818,000 65) 


ee ® #08, Very fy § Paal . 


90.000, 80 i 180s atod ust one Yaaqered 
MIME aR eg h Fe BS RAT in OS 
\ “4 
teeoeanaer, Te a ae (ated bas, s230%8, et Sho Ott ENE,» 


a@,. 424, S822 oe 2 Sees via basa om vii 


Ax RO ER SRS: COC COE MAMMA, Bhai 


wits taiiene heyrado e¢ tasw a aeragestaes, 30 awe ene 
snormgaadad. Bae sidinbine 20 atts gained amet torege 


bein | pingtat tions ae wokatone asoitent 


iy: AM stie settooniene nn bie wasnt naetgnct, edt, a Remeen 

- tagest, RE yaqwed TewW.T mh gatEe $0, 904000,58%. 99 te, tmomasiees 
bas {80S »tel ehvh a9 ewe Lfot dotew stew tuod oe 

cna Tet, o¢ berusoma eiithanthaniae at ote 


-Hypro-Evectric Inquiry Commission 


_Copy FOR ENCLOSURE TO 


(22) 


this amount $24,256.95 was charged against operations in 

the period ¢rom June 24th, 1921, to ootober Slet, 1922, 
ieaving & balance at Geteber Slet, 1922, of $335,920.77. 

it ia the intention to write off this exchange over a period 


of tweaty years. 


Hortenges, Bonds 
“The. total outstanding vitalinareciie WOnERe debentares, 

6to., againet the properties of the Companies at Setober Fist, 

1922, amounted to $10,691,000, as follows; ~~ | PW. 


tet: mont a@ue 1945 
{authori He ORY. oieee! me outstanding $9,092,000 


"aie adenmen rrr abtiia “Aes! 145, 
{authorised 62,000,000) - sewn ee eecoen 
910,691,000 


A full desoription of shone eatetanding ertigations 
will be found on pages 19, 20, 2i and 22 of Price, Waterhouse 
& Oo.'s vaporte wy He 

Arie It should be noted ‘shat these bonds are being 
purchased out of staking fund payments to the trustees, and 
during the fiscal your ending heater het: lesz, the followl ng 


amounts were retired: 


$126 ri 060,00 — 
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The balance in the reserve for renewals account in 
respect of the sombined properties of the Ontario Power 
7 Pee 
Gompany and the Ontario Tranomission Company, Limited, at p-23 


Ootober Sist, 1922, was $1,767,026.04 oomprising the follow 
ing: eS | a ty Seat 
¥ | | 1de0. 
Balance August ist, 1917 : @ 680,653.35 
Reserves: — | ; 
Year ending October S31, 1920 $565,499.44 — 
Year ending OSetober 3k, 1921 366,814.69 
Year ending October G1, 1922 335,777.71 1 2107,090.54 


$1,987 ,924.19 
a CORY, 
Year endl 1, 1920 § 55,230.66 


Year ending October 31, 1921 116,308.46 
Year @nding October 31, 1922 _ 67,559.05 _ 220,898.15 
$1,767 ,026.04 


Ho provision Was made for reread for the ie lia end- 
ing Oetober ‘Bist, 1918, and Ootober Slst, 1919. 

it might be well to point out that interest has not 
been added to the balance at ‘the eredit of this fund ae is the 
practice of the Commission in the case of other weer: under=- 
takings. In — above stateneat it will be noted that there 
was a credit balance of $080,933.35 in the aceount for renewals 
of plant and so forth ae at August ist, 1917. When the pro~- 
perties were acquired by the Gommission this credit was made wy 
up iargely of a transfer from the surplus sceount at that 
date. There is no information available as to what actually 
gonatitated the oredit amount in this reserve at that date, 
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as the original booke of account are not available. 
it has been atated that ne appraisal of the pro“ 
perties has been made since the companies were aequired, 


but im order to determine rates to be used in the computation 
of the annual renewal provisions, the iingineering Separtment 
ef the Gommisaion made a re-~elassification of all the pro- 
perties, exclusive of the extension known as the Third Pipe 
Line, a® shown on whe books at duly ast, 1919. jin the oace 
of the Third Pipe Line extension, the anelysis ef the 


Engineering Department is otated to be based on veok figures 
WedoFo 


as of oetober alge wp ye | RY 39-44 


the rates: established te this re~alassification 


and which were applied on | a stro ight ppp basis are a8 
follows: 


(1) 1685. —e anaws rr ‘the eee tied ‘Anolading 
landa, of _— Ontario hudiatere Company of Niagara 
Falls. ye 


(2) 2.85% per — on the third whee a See eunwvieree 
of hydraulic and other equi om used in con~ 
mastiod heapeapete'apetvoanai oe 


(3) 3% per annum on the weupuethes cneand Sing ®ight~ 

of-way of the omar ant — ra rman A 

Limited. 

These rates we’ iniver athnt — Wadi atl ted on the 
approximate balange of the property account at the volese of 
each your respectively, lese certain deductions gor intangible 
values. . 

It is umderetood that it is the practice of the 


Commission to spend sufficient money on maintenance account 
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each year to keep each ant every portion of the system in a 
eondition to operate in accordance with the requirements of 
economical production, which, it is etated, iz considered te 
be about 75 per cent. ae good se ite original. new condition. 
On this banis, our Consulting Engineer has expressed the 
foliewing ‘epinion as to the adequacy of the renewal reserve 
at Oatober Slst, 1922: tg 


"Phe balance sheet of the combined properties wo? 
at October 31st, 1922, shows assets of approxi- 39-44 
 Mately 931,000,000 which includes about nine or 
ten millions of dollars of intangibles. It is 
&@ question whether these intangible: velues should 
be aoneidered as depreciating and subject to re~ 
newal ag 3 f so to what extent. Con- 
ae A hotoks the amount of depreciable 
capital 0 be eovered by a renewal account is 
probably of the order of six willion or seven 
million deollare after making allowance for the 
portion provided for by maintenance account as 
above mentioned. 48 the plant has been in | 
Operation for neerly twenty years, it would 
appear that the total emount in the reserve | 
ageount, which now stands at approximately one 
and three-quarters millions ef dollars on the 
books, ip smaller than it should be. Further, 
it. should be borne in mind that uo information 
is available regarding the compositéon of the 
initial prevision for the fund and that the 
‘book value of the whole renewals account 
apparently does not represent actual funds 
‘avallable for renevals or extensions,” as the 
moneye that have been set aside for tenewals 
have “been galled upon for the retirement of 
eomds’ to the extent of over'§700,000." 
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Sinee the elose of the fiscal year ending Gotober 


Bhat, ‘i923, the Comission hae made a revision in the renewal 


rates, a8 followa: 


(1) whe 1.68% per annum formerly used on the pro- 
perties, inoluding lands of the Ontario Power 
sur pd of Niagara Falls, has been reduced to 
0.76% with interest at 4% per annum, to be 
ottectire, from August Let, 19i7e He Be Pee 


(2) The 2.856 Y annum formerly used as applying pm, Mi 
| to the Third Pipe Line has been discontinued 
with the view that this preperty is to be 
maintained out of current maintenance charges. 


(3) The 3% per annum formerly used on the properties 
iaeluding right-of-way of the Ontario tvansmiesion 
Company, Limited, has been reduced to 1.25% with 
| interest at the rate of 46 per annum, to be 
3 etzeotive so : aoa; t lat, 1917. 


On thie basie, the balance in the Kenewals Account 


at Oateder Slst, 1922, amounted to $1,587,756.85, or 
$579,299.19 less than the balance of $1,767,026.04 before the 
revision was given effect te. The reduction was applied as 


follows: 
Partioulars 

Applied to oredit of Sinking Fuad 

Reserve - Qhivd Pipe Line sdk $112 491.98 
Applied as a reduction of i92a sy : 

‘power costs 188,622.04 GG&D 
Oe a : Wee Bs 
iusited to eredit of " eont ingensies 
Ppeserve 72,935.96 
Balance arrange hae napennctnaryete ae eS 

“tora Reduction | BS79,289.19 


The valance of ‘the Reserve “ oeboder ‘Bist, 1982, 
after giving ay ed peas avove revision pera en tig the follow~ 


ings 


fea)’. TONABN WAN) s ie 


pedetee. Ail ie nil bile an PPAR Bade hfe Rea 


ieee ve ow ie pare 28S, ABD os 
| OF, beowber se oe 


ettsend set So. ap 
‘ee oe jtorkine pecs i ee Me se 


vat TENS, “dalda fem ore avkzegtie nak come alia 


aha Soll» +P 


NTRS TN inky 


a 
Lea 


NE hes . Desc : . Bt E es ‘ ie ea ’ Wid {PA iy Ses) Ie i et ALIA 5 
ay". ut Z dy a7 0k. iy ae ae wy ti 7) ito we ee ve i a ay ae 
BR ARR AE. ORD RMR TE BRO Pe a a Pee arts iia ak Fe a 4x 
sawetie® 


ate ee A BORE, SA OE RR Ra yi 


% oe a ie Narain a 4 


iano soar ie a “wok 
aaa . sibe 
STteee yt h 
Preuaaale' Abd thats late 


} Vea Mae Gey } i Hest ie Nghe tee, Ay ree mie fey “ phy shiny ees re Nes 1 a i a | b 


echiath 


® maha MAR? ton, tie Be ee iy Ra NG 


ORE wate teseea0 te erronek ose Yo omumias vat 
“walle? esd Bealtqace eeatver ovete ss we: teorte astvts er. 


Hypro-Evectric INquirY COMMISSION 


Copy FOR ENCLOSURE TO 


(27) 


Jalence transferred from surplus 
| August lst, 1917 $380,833.35 
| ADRs | 
Amount weneteed Atay of revenue to 
Octeber Slet, 1922, on basis outlined 
above — 
| ‘Ontario Power Ontario Trane- unre 
Company _. ission co. a 
aS i i ala Ve , a i. Wolke Be 
‘i917 $22,500.68 G 6,465.25 
1919 89,979. 41 86 403.067 
1922 90,252.41 26, 238.52 
AOBRB 90,245.08 BG 42 3 
sie okt: | ¢137,452.55 610,212.64 
ADD: MB ies i | at 
Interest | 
at 4g 48, 501.92 18,872.65 84,574.57 
tetas oenGsota)h : Y tee, rense $1,545,620.76 
LESS: omen i | 


Gharges against the reserve | 
exclusive of those in sonnection with 
the Fales Pipe Lied 6 220: “"o & 4 


‘Balance, October 31, 1922 . + $1,587,736.85 


O84 Consulting Engineer expressed the following 
opinion conterning the vreduetion of the renewal reserve: 


"It is difficult to uanderataad what advantage 
is to be expected from a further reduetion in 
an already inadequate reserve for renewals," 


and in reapeset of the use of renewal funds for the retire- 


ment of bonds, he @tates as follows: b ay 4) Wed eFe 
ptt 
“Et might be argued that the uee of reserve 
for renewals to provide a fund for the retire~ 
ment of outstanding bonds could be justified 
if it is the intention to sarap the plant of 
the Ontario Power Gompany, but in that ease it 
would seem reasonable that provision should 
be wade to set aside a fumd from revenues 
eufficient to pay all obligations before the 
Plant will have lost its earning power.” 
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Up ¢@ Dotober sist, 1922, the Sompeay provided 
out of revenue ond pald over to the Commission the followiag 

amounts for sinking funda, which includes $222,401.62 trene« 
ferred fron the reserve for rewewnla to apply as sinkiag fund 
om the third pipe line, from the date thet it went tate 
operation: — ‘i , 

Ia respect of - _ wi 

88,000,000 4g. 40-year debentures ox 


the Commission (Previelan fer 192) 
end A922) Dik Re ee ee | HOR Re BD | S206 ,6006.00 


Cash Sdvances fon / iweruction of 
the third pipe -(Previgion from . 
» date. ot firat pe i ro 228,964.06 GGaD 


WHE. 
as Wak ban’ debenture issue of the ; 
Sommisasion to retire ener ef 
the. eompany due. duly * 7 
p Wrens tom Leds uly. ie iiamne a. ee 


ADD Interest ot 4% per annum «+..00+ 
ORO. «a4 ww 4 ws 9477 646.92 
“amd im a@aition have provided out of revenue 
staking funds in the amount of $11,509.95, not yot payable. 
7 ; “fhe following is a statement ‘ef the bases of 
staking fond provistona:— | 3 
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HO6 te Lo OA RAPR oe Ghe comers Cur vr omcen) ipa’ 
Out stand ing 


ia respect ef the companies! obliga ti ona: 


 Firet Mortgage 5% Sinking Fund Sonds 1943 - 
fungal payment of $1.00 for each elese~ 
trical horse-powr sold and pyeaid for in “af 
the yrevicus oelend ar your iL 99 ,092,000.00 


Firat Hor tgage 56 Bonds 1945 « snmeat 
DD tt edu Mid, id Lake eT ere Aeh99 9000.90 Pe 


pe26 
Gash advences re Third Pipe Line ~ | wee ~B? 
4m @nnual payment sufficions at 4% 
laberest to retire the ebligationa | 
an subway sapien she chins teiadial i ciedidealasbaindviia S$, 514,676.62 
in respect of obligations of the Gonmiesion: nt ogan 
| ; | | 5 L922 
‘Forty Yoar 43 fobentites YO57 - an Aok 8 


annual pagmes ni thote S with iaterest. 

| at @% per annem to setire the bonds at 

meturitys the perlod covering thirty- | r ia | 
so Ven _— ehenived indkedbbbdecdabakasede 6,000,000,.00 


. ‘Qwenty 3 year 68 Bonde 1941 ~ P' poynent ef 
ig of the pringipeal por annum ~ equivelent. 
te ee a ¢ wiy-tne year nants os 
rf ° « a By * * © © & Bee 925 ,406,676.62 
A etudy olka! gperating sevens St. to show any 


dirveot provielon ron revenues for aiuking fund to be used ¥e 


retire bends of the ‘Gaier ie ‘power Compa ny and the Ontario 


tranemtesion Company, and it woulda appear upon anoiyals that "war 
petd 
the funds need in retiring the bonds Daves to 4 large extent >» 
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Oe ge 


beon appropriated out ef she reserve for renewals and that 
this reserve fund has in roality been depleted to the extent 
of about $600,000.00 to the ond of 1921, and about G725,000.00 © 
to the end of 1922, 


it would seoom to be sredidn | ble $0 show the : r@~ 


quirements for the retironent of the bonds of the Ontario Wad. 
Powe? Company and ot the Ontario Tranmission Compa ny ae & “— 

direst operating charge, ag is done im the ease of the 

ainuking fund provisions to retire the bonds of the Hydro- 

Gleetric Power Gouniesion and te pay the cash advances for 

the sonstruction } Pp 
i pe at ror “sink 

with he srastees of ‘he first mortgage bond issues, since the 

date the companies wore sequired by the Commission, as ollowa: 


| ret ling extension. 


ing. fund pur poses have been made 


PeVa 
Be R? 
SUF « 
pA? 


 @he aggregate sums, respectively, which would be 
provided to the maturity of these issues, for their retirenent 
om the above baais, of an annual provision of approximately 
$150,000 by the Power Company and of $50,000 by the frans- 
mission Gompany, are given below vedivaer" with the bonds out~ 


—* dateber rads ‘.9RT: 


(ea) 
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Pirst Mortgage Donis — 
outstanding Ooteber Bi, i922 $9,215,000 $1» G50 ,000 
The aggregate spproximate sum sii deelaal ) ere ae PeWe 
on above basis which would yeh? 
| “be or $0 maturity of . shen 


| , Beads 


Petietony tn aR Hg pa | 
retirement of bonds through 
@inking fumaa, on above nya | 
basis $6,068, 000 $940,000 


abe 4 of pein fund Aneta. : | 
monte ¢o maturity of bende 22 23 


reg nie) tyfaves would, of course, be 


Seekaahed should the Trustees fina is impragtioable to adhere 

to the previous practice of purchasing bonda for Fetizepent 
wisnia the terms specified in the reapecti ve Agrecue nts. 

Fe that event the interest sccreti ons fron iaveetment in 

set. socuritios would be avaliable in the hands og the 

Sweetees for pur poses of She sinking funds | 

vi oe should be next ioned in conneation with the Pol. 
authorised forty your bona Anene of $2,000 9900 of the frans- “— 
mission Company that the uinking fund provi ah on of $50,000 

per annum, exdlueive of any interest agoretions, would aggre~ 
dials $2,200,000 over She lige of the bonds. 

He | ) the Siaking funds, ae outlines above, wili be 

aed oe the retirement of the bonds at maturity in 

the amount of approximately $7,000,000, and o moans of 


mee evamixoung a 
Asia yy vod sm : 
ko gelautam pe: aoiron 


tok t wotesveng a uonodetec 


o4 gsbtwoa te ,bivow vous 
biedea oF aiden itoa raed #2 batt ooo 
Saowat ito tat ahmed ga leadoang 4 0 wets | 
| rataonee tes ov doegnort vse ai mat looge tated of | 

nt ‘gwen ret nowt seo ttemean donopat ase anos: ‘taste o 
wag 20 osaat oss ad efdai tava = ws wow nereinaeit mae 
| il © gbmare pe Rain be one he senne ane sek Bowe 
‘Wo% wal at hw aetéeoanes al bono! tnem ot BLsred 9 #3 er 
*% agaxt 960, 20 9005000088 20 anne? dmod Keay NAuet Sentrodius 
000,088 Be ao lehyong bat guisnte edt dade yng 
-op'30 Binoy samp teetene Pane 


a sin. emeda poutiase ~*~ hae wae ny si Nae ae i 
Bi Yiwiem ge ehaod ate Ie teomertion ed? vot wean 


dypro-E.Lectric Inquiry ComMISssION 


‘OPY FOR ENCLOSURE TO 


(32) 


finane ing this 48 hele aay A Fequire to be provided 
before the bonds Become due, | 

The sinking fund in respect of the Nailibd bile 
isaue ‘ot the Gomm te sion is provided on the basis of thirty~ 


Seven yoars, the rowsin ing iige of the debentures, while 

that da Pespedt 8F the $8{860, 660 Ydeue or thé Jountos ion, 

is om appreximetely a forty-one year baaia, whereas the bonds 
mature twenty years from date of issue, With reference to 
this latter teawe the financiag of the deficiensy will re- 
quire gonsidoration before tho maturity of the bonca. 


& atudy of the seoounts of the Onturlo Power 


Compeny ond the Ontario franenisston Oompany, Ladieates that 

the reserve for contingencies has not been provided on the Wii's 
game basis as for the othor systems where « charge of mn 
Spproximately 25/ por yoar por horse-power sold ia made 

together with oortain othor provisions, but in this case 

it {6 apparently in the mature of & provision for outetand~ 

ing claims or scerued Ifabilities with the exception of an 


amount of $72,938.36 transferred from the renewal reserve 
as of Octobor Slet, 1922. At Oetobor Blot, 1922, the amount 
at the oredit of the reserve for Penal Heater was vain 


made wedbn wit 
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km Pespeet of eatimetod aiditional 
water rentals payable te the 
Queon Vietoris Riagara Falls we : 
Park Coamisa sion cree e nee een eee ee ae $327,759.46 


ia respect of glaim against Je ds 
Albright for sinking fund pay~ — : 
MONG oes cece esereseeeeeeennennes 87,575.83 QG4D 
GHB. 


In vpespeot of claim against Hlagara, 
Loexport & Ontarie Power Gompeny « £9, 445.08 


Rasense for bad dette applying against 
vont owing by Department of 
ne sei tn and ‘Ganale ee yap ig + 16,000.06 


‘Balence evansderves from renewal re serve 
evailable te met future expenses of 

- @ BONGL arent MEtere scsesreewseves ee 

Votel Reserve. « « « Q 627,604.50 


| a et Sere 


It will tw noted that if the Gommicsion is 


obligated to pay the amounts sot eside for specifie purposes 

ne noted above, there will remain only $72,955<96 to meet 

future cont tngonotes of on unknown ang ure y  Whitle’ # second 
catastrophe such as the aeci¢ent en apr ia 20th, 1928, ia 

not provable, the: acoident: furntehed © striking proer of 

the advantages whore, woule be in. having © reserve fund for di. 
eontingenctes te over accidents, although it might be, signage 
sensidered unreseonable to have a sentingeney fund of 
sufficient magnitude to aever the tetal cost of an acci~ 
dent which might wreek « large portion of the pliant. It 
would, therefore, seem wise to provide for some contingency 


fund in addition to that now set up on the books, 
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Phe following is te g@uamary of the a¢sote and 
Liabilities of the Ontario Power Sompany and the Ontario 


tronsates ion Company ae at detobor Bist, 1982; 


Plant, ‘Read Hatate ge iscige joe — 
Lines, Distributing Stations and ! | 
Rights, franchises, Soodwill,ote. 925,132,427.40 
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o)), BEABILIGLIES 


@apital Stook ~ Ontario Power Company 


2et Mertgage 5's due ¥ob.1,1945, of 
the Onterio Powor Company «.esnee 
dat Mortgage 6's due May 21,1945, of 
the Ontario @ranaatesion Company, 
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i _ The exeoes of revenue over expeuses ag shown by 
the books up to October Slat, 192%, smounted to $59,197.05 
after setting aside reserve for renewals, winking funds and 


Siy outlined. it ta impreetioad le 


to furnish operating aoqounts for each of the periods from 
august lot, 1917, to Ootober Slet, 122, owing: to the numerous 
adjustments made by the Commission and ag the operating 
results are contingent upon the abtimate entelenent of ¢laina 
made by the company. and algo standing agninst 1% at Goteber 
‘Bist, 19225 Bow er , 
‘eotved and ‘the © “Olt in onnootion with operating the 


\liustration of the revenue re- 


‘company, the following br let sanmary ‘ef the opersting nocount 
for the fisead yoar end ing Setober ‘Slet, 1922, is submit ted: 


operating ond aduinietrative expenses ....--$1,405,010.48 
Provision for. POROWRLE cern nnnmaenatenee van 1169491696 
Bond inte vest 6109200600004008008 0000080008 746,907.66 
Portion of disoount on bomds amortiaed «+.. $6,244.04 GG&D 
Portion of 4merican exchange amortised «... 17,907.84 1922 
Interest on cash advances vo Third Pipe Line 196,745.86 Agate. 
Other interest a # St gg Ar aes 42,279.90 
. Prevision for. Ginkiag < G Been enone erence 195,264.56 
Provis lon for interest on on #8, b00,000200 bonds 
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From sundry Oustomerd@ aveveusoeseunes $15357,119,.86 
From St. Gathorines and other munici~- i 
palit ties im thet. dilstricet CH 4ew ew 70,290,212 OGaD 
@hor old System ee LeeLee ee) 20 , 905.67 A922 
Miseelianoous Revenue, ingluding — NP rage OR Re ep ae AOCKS. 
: To on bowtie redeemed ssvesenne A6n 799 eo “ud 


eae : w" 94 ,479,118.08 
" _ Revease from ‘Ramee ini | re~ 
_ presenting the differenme between 
‘povenue received from other sources " 
ae total expenses a@ Bbove oesevee , dn Gh9.G12.49 
" fotal Revenue += $5,092,926.58 
from the above it will be noted thet the sompeny 
is being operated we & G6 bagis, and that the Hiegara 
‘System is dosring 9 y2 
“‘¢hoee mot by revenue srising from other sources. 
The following table shows the revenue from power 


sales separated as between under texings of the Conmiasion 
and outelide interests for the various perioda of aperatiion 
‘botwoon August lst, 1917, and Ostobor Sist, 1922. The 
‘figures ‘shown ia this atejanent and the ones following, 
relating to dporating expenses are subject te adjustment 
“is ‘Peeper to the wévintéa dn the Fetiewal reserve made by 
the Semmission subsequent te the slose of tho fiseal your 
ending October Sist, 1922. 
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_ Rhe following statement, showing the detailed seats 
por horse-powor billed, tiluste#ates in what respects and to 
| what extents the operating costs and fixed charges bave in- 


Power  aeihalchinaah 82.66 gis @.057  G2e55 GE.17 ws¥- 
Operating Soste 1.0 ov 1.33 1.36 1.87 ‘2046 =p + 60 
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Reserve Accounts 
“2 e tale 


Dividends pata by the Ontario Power Sompany to- 


gether with interest for the twesty-seven months ending 
Oatober Slat, 1922, om the $6,000,000 dedonture insue of the 
Comission, aggregated $1,748,651.19 as shown below: 


Dividends pola in perioaia endings 
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this amount has bean used by the Commission uo 
meat Amtorest charges on the $8,000,000, 4%, 40-year debentures 
lesued by it in payment of the capital secok of the Ontarle 
Power Compeny, with the execoption of 9395.35 patd aa dividends 
te the minority stockholders of the aompany during the years 
1916, 1919 oad 1920. “Ssoue formerly owned by the minority 
stockholders has now boon acquired by the Commission. 


a 8 “the RE fable shows the power purchased by 
tne Qaterio Power Gompgany during the period fram 4ugust let, 
1917, to Gateber Slat, 1921; 


Hart loulors four ending October 31, 


nominn Power liable 
Cutput of one tong pave $192,002 $125,075 yong 


Goat of power fur~- 
ees under Power 
Gontroller's orders. _ 895,603 £40,885 -. , oe 
m bo P« 


aaa * onal Power 


$665,421 $275,385 $125,073 $256,908 
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aes Company - 
a Le Repeat $26.00 a argue a * - 460,960 
ORT Boats oy) oe ~ - ~ 135,109 
fetal... $665,422 3275,505 9125,079 $569,291 — 


“Phe expendi mares ‘gover ing repairs to power hou ee 


in the your onding Oetener Sl et» 1922, im connestion wane the eaee 
accident which oogurred on apr i 20¢ hy ‘1922, amounted te Aaots | 
$97,000.00 and ‘of this amount $64,000. 00 hee boon charged aga inet 
the venewal reserve, and the baiance of §83,000.00 hus been 


sharced inte Operations in this year. 
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| Previous to the purchase the Company had, by an 
agreement with the City of Eisgera Falls, a fixed taxation 
of 916,900 a year for a period of tem years. The agreement 
termingted in 1916 and the City then preceeded to increase — 


$he esaecswent, The Commiseion acquired the Company in 1917 


and paid taxes on the inereased asevsement, The Company 2662 
strongly objected to the agsecsment in each of the years 
1916, 1919 and (1920 and the matter was disoussea with the 
Goverament. Wo py ron, however, #6 the taxes for 
these years were este hassvaande with the billie eub- 
mitted. Im 1921 the Company refused to pay the tex bill for 
that year and appealed the saseasment of $2,771,000. Before 
the matter reached the Appellate Sivision, an agreomeat was 
euterea Into whereby the Sompany agreed to pay the sum of 
$98,657.42 for the 1921 taxes, thus effecting a saving of 


$9,207.90, the airterence between §107,965.52--the amount of 


the original bill-~and the sum actually paié ele 
fhe last mentioned agreement forms part of @ 454 
Special Act passed May 4th, 1922, (12-15 Geo.¥,chap.120) p.3358 


ratifying an@ confirming by-law 0.1076 of the Corporation 


of the Oity of Niagara Falls. Whe by-law referred to was 
for the purpose of approving an agreement made betwoen the 


Gity of Wisgara Falls, the Company and the Commission, 


_ ee a all rere — > att aoc, att, yey pea ‘os 
eniters boxtt ». ates, a yenate ke. yeto add dtiw tae 


{ah By oar 


bad wend aad ou «sevewod tata) me 
i: ee ARE -0t athe vig a meager 
| e1cted ph ypandy ony te Vs iidiadah oa | ci ANeaalers My 
Anil , Saeenennne ga sto batves fi : | 
i amare ote wat beorge ste 


sewot 
amee 
toh 
ERE” 
Bok of 


cov of bevyi0s walnys ot eis aug Rota crime Me: 
vt eawsed ean axenees ! de, euograt sad sot 


LEG! OH Oe WA BRAS ah tet 


wolanlaned #9 bue ‘wangt08 ome ea ategate Bs: see 


4 Oe vl % 


f i ¥ pm 
yh ae : h at 4 A. wea i KA yf ny 
A a Bo a inp gead Pn Ny a ane i Ve fi ne 


OGY ARES OE re sia ee ek sain hciiaille: Md Sh 


PY FOR pce secak TO 


(42) 


whereby the, asseusment om the plant was fixed for a peried 

of ten yeare from January Ast, 1922, at 98,500,000, (the 
aesesement in 1917) ané the maximum rate thereon at 30 mills 

on the dolia¥. his assessment is for alt purposes, in~ on 
Slusive of taxation: for seheol perpoken, ‘Business: or other 2041 
general or Gpeciai municipal taxation but does uot aftfeot 


local improvement rates or, taxes, imposed or levied upon the 


Seid properties. 


the sinister ie gubjeot to taxation in the Township 
of Stanford alag, | ag the headworics, pipe vapilee- the trane~ 


apy. power station lie within the 
BY 
boundaries of the township. in ‘L908 an agreenont vetween 2662 


former ‘station a 7 


"R668 
the Goupany and the township wea entered inte, fixing the | 
assesement for a ‘twenty-one. year “period at g1eo, 000. whe 
Company contended that this wae the aseetsment for a1] ha fe 
john. 


purposes, but this view wai not upheld a the heey oi Seunet 
who vaoainige adjudicatea upon the matter. 

As ® résult of tate aeotsion the township was at 
Liberty to Place a caueh higher assessnent oa the Company's 
works for the ‘purpose of seheol taxation. ‘Pall advantage 
was taken of the privilege 20 that in 1918 the assessmont 
hed reached $1,300,000, Since the Comission acquired the 
Company the taxes ‘imposed have. boon disputed eagn year but 
evelibwatiy pea. . 1919 the taxes mia by the Company 
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were ao follows; 


General Taxes $2,320.00 


Sahool ” 6,646.59 @ 7,966.59 
in 1922; i : , , 

General faxes $ 2,580.00. 

School, * * bn I ST289 $14,517.59. 


The pentes for the fixed ascentae at af 91990,009 
@xpires in 19%4s A aenorandun ou tne file of the Jommiasion 
in noting the taxes paid tor 1913, states that after 1954 
the taxes wilt be increased te the extent of approxinatoly 
ear a0ee annually. 

The question of @ ined taxation after the: ex 


ivration of 6 OP Yor eens 4 in 1924 hee been BV « 
pire n ke horQ} ‘eer te ases 
discussed by vue Consany aad the Towaghip ané it is expected 2962 


that the watter will soon be satistaeteorily settled and son- 
firmed by Statute as in the case of the City of Wiagara Palis. 


Reguomic Rffect of the Accident 


As stated on page 6,(#ist.8x.) of this report an 
aovident ogeurred on April 20th, 1922, which resulted in the 
destruction of units Bos, 15 and 16 and considerable dannge 
by water to a amber of other units,causing & Very large . 
temporary reduction ‘in the. gapacity. of the plant. tr. Valter 
J. Prancis in his report on the Qntario Power Company in- 
luges "A Study of the Leonomie Bfreot of the Accident on 
April 20th, 1922, at the Plant of The Ontario Power Sompany 
of Wiagare Palls,” commencing om page 64 of the report. 
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In thie Study Yr. Prancia bas uped four eases 
as Lollowa: 


Gase Nowl., Assume the damaged plant to be replaced with 
the minimum amount of machinery which would 
produce the tame Jetted ae bevore the 
aecldent. 


Case Noel. ABSSume the damaged plant to be sl ih by one 
unit of somewhet larger capacity than one of 
the destroyed units, to make the plant of 
the Same capacity as before. 


Case No.3. Assume the damaged plant to be replaced by two 
unite of identioal capacity with those 
destroyed. 


Cace Noes. Ateume that neither of the demaged units would 
7 be Yepleoed and that the third pipe line would 
be adap ‘ve the remaining fourteen 
mite. Cor @\Mag the cost of the unproductive 
he third pipe line extension 
estimated useful life of thirty 


years. 


The four saves are gansidered in great detail in 
the report, and in summing up the result of the Study, ur. 
Praneis states: | 


Prem the above outline it will appear that 
‘the estimated cost of the agcident ie determinate 
within certein limite only, depending upon the 
viewpoint taken. It seems reasonable to assume 
that the limite of cost are between $50,000 and 
$650,000. Based om the actual precedure now 
being followed, and assuming that the new unit 
will practically restore the former output ef the 
plant, and charging the whole of the carrying 
charges on the unproduetive capital against the 
accident up to the time of the replacement of 

the damaged plant, it would be fair te place 

the total cost of the accident at about $500,000 
in round vSienpie el 
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OB MR Rd hy RB doa 1.0 Bs: 


CL we He a. Medndrew, K.0+, has sraeced 
menorendun entitled “the Purchase and Operation ef the 
Ontario Power Company of iagara Palle from the Legal 
Standpoint." The memoranduy deals with the subject in 
great detail aud the following information ie largely. 


based on or quoted from it, Additional information has 


She Regn AMO needs . 


whe ts onl ofyy cedrade by 7 Geo.¥, 


@.20, 9.3 (now Section Wer of the Fewer Commission dot) 


“ageqaire by purchase or ctherwise on 
_, Say terms and held shares in aay incorpo rated 
eompany earrzging on the Wudticad of ver falne sil 
ing, @uppiying or tranemitting electrical 
‘power oy energy; and tn connection with 
any sueh acquisition enter into any 
cevenaut or covenants, agreement or agnes* 
ments and pay AE LY ASE shares alther | 
in cash or bonds, 4 tures or other 
sequrities of the Commission, and guaran~ — 
tee, oY covenant, ox agree for or in respect 
_ ot the payment or pertormauce of any | 
vomds, debentures, seouritics, coutracts or 
 @bligations of any company shares in which . 
 @re go adquired, or of any company shares 
sn whieh ave held ME, AEE, ARDS jy in which . 
“shares are go segs ewne” 


“Tis anendnent of the det vas “enacted “epeateliy | 
for the purpose of acquiring control of the ontario Power 


Gompany ~ & | sompeny tnoorperated Sg ‘sneetna Aes of the 
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Desinien Parliament. In pureuance of the power conferred 
upon the Commisgion by this amending Act of igi?, it 
entered into on savecwdat fer the purchase of ail the 
outstanding shares of the Ontario Power Company. ‘he 
properties of the Ontarie Power Company and of ite sub- 
sidiary, the Gntario Tramemission Companys vere at the tine 
eneunbered by mortgages ‘So seoure bond issues of the vom 
compan os to the amount of e146, ,450,000. In addition to 
the parchase of theese shares, the agreement entered into by 
the dommission provided for the guarantee by the Province 
of payment of the bended indedtedness of the Companies as 
and when the & The Provinces was a party to 
and exeontod this agreement of purchase. The consideration 
for the parchase of the shares or for practically the squity 
in the orspavsies of the Company, provided for by the agree- 
ment, wae approximately $4,099,090, payable in bonds of the 
Gommiseion guarantees eg the Province. The consideration 
was paid as provided. 

| In effect then the Gommiseion acquired for 
#6,000,000, which amount was paid in bonds of the Commission 
guaranteed by the Provines as to the paynent of prince ipal 
and interest, the shares of a company having aseets of the 
book value of 610,000,000, after deducting outetanding bonds, 
other liabilities, and reserved. The outstanding bonde of 
the Goupony in the emount of $14,450,000 are payable by the 
Company “(the aeansest sa) and the payment thereof is guaranteed 


by the Province. 
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Such so guaranteo by & purchaser of coutrol of 
& company is unusual and in this case the guarantee by 
the Province substantiglily enhaneoed the value of the 
bonds to the holders thereof. 

The following is o list of guarantees given 
by the Province in respect of bond aud other liabilities 
aesumed by and bonds igsued by the Vommiseion in connection 
with the Qntarie Power Company to March Sist, 19235, 


Serrowings from the bank of Montreal in con | | 
nection with construction of third pipe line 71,200,000 


Forty-year 4% debentures of the Comnission 
given in purchase of the Capital Stock 


ef the Ontar ny ~ due 
let August, 3 34) P Y ba 8,000,900 


Swenty~-year 6% debentures (due im 1941) 
issued by the Commission for the purpose 
of Petiring debentures of the Ontario | 


rower Compony whieh comninipairen in 1921 : 8,200,000 vm 
Pirst tortgage bonds of ‘ohe Outario Power mh 
Company, due lst February, 1943 9,092,009 %-1- 


 Mret cortgage 64 Bonds of the Ontario 
Yransmineion Company, Limited, due 


let May, 1945 Long __.. 1,899,000" 
923,091,000. 


The Gommission named ag purohaner in the agreement 
owas and controls the capital stock of the Pewer Company, and 
by virtue of such ownership hae traneferred fifty shares of 
stock to seven members or officers of the Commission to qualify 


them as directors of the COMPAR + 
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in the event of default of performanes of ita agree 


ment with the veuders, the ?rovince a&® guarantor would become 


liable to the bomdholders siace they have guaranteed,as a 


party to the agreement, the debentures issued by the Commis~ 
sion sad the performance of the agreement. 

With the purchase of the ¢ompany and the acquisition 
of the (share) stock, the Sommission,.in order te comply with 
the by-laws of the soapany, transferred fifty shares of stock 
to members and officials ef the Commission, whe thereupon were 
elected directors of the company, and the Board of Yirestors 
thus elected appointed the Chairman ef the Jowmiesion President 
of the oompany. Gad Defer Ye Direetors, amongst other things, 
under gub-sestion 17, Act of Imeorporation of Soumyany, are 
authorized te make by-laws for the managewent and disposition 
of the etock, property, business and affairs of the sompany, 
not inconsistent with the laws of Ganada and to appoint ald 
officers, servants and artificere and prescribe thelr respestive 
duties. The directors may alse ,from time to tine, make by~ 
laws net contrary so law or to the special Act, and, amongst 
other things, decide the number of directors, their term of 
service, the amount of their stock quelifieation end their 
remuneration, if any. 

In the Power Commission Act no express authority 
is given to the Commission for the transfer by it for any | 
purpose, of shares acquired by it. The right to acquire 


shares Hawever would APPeser aw Gow, | pia” Vat ee aie ere ie ae ae 
/ . ei necessarily to involve the right 
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to exercise all the rights and powers of shareholders giver 


by the Act of Ineorporation of the Vompany, including the . 


right to tranefer and dispose of shares as the holder of the 


shares, numely the Commiseion, deens expedient. Thus, while 


nO @xprets autherity wae given it would appear that the 
transfer wade by the Commission of fifty shares to each of 
seven individuals was neoessary and in the rightful exercise 
of the duties and powers of the Commission. 

These individuals upon being registered as shere~ 
holders upon the teoks of the Company and the iseuo to them of 

sertificates, become not only prima facie but sotual owners 
of stock avsorardey Ge) es own fight and were so qumlified 
to be cleated ant aot. as directors of the Company. Vere this 
not 80 all she acts of the Boerd of Direstors since sugust 
1, 1917, would be ultra vires and the corporate existence of 
the company woula: be at an Oud, “ne alii the gheres would be 
worthless. 

Although by the transfer the seven directors each 
holds absolutely in his own right fifty shares, there appears 
to be no reason to expect that any will trensfer his holdings 
for his own private advantage. In the past when it has been 
necessary or expedient to change the personnel of the Soard 
of Directors, the shares held hy the retiring director have 
in each case beom transferred +0, anf neld by the direstor who 
has taken his, place, (hogy : 

the affairs of the ie ta tt after the peitiiibe 


of ite shaves by. the Commission, appear to have been conducted 
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in the manner usual with suah corporations, meetings of the 
Board were hela and the tinutes snowed? yoeerteds Sir Adam 
peck, Chaivuan of the Souniveten, was from time to time 
appointed President; the two other menbers of the Somaiseion, 
Piret and Second Vice-President, respectively; Mr. te by , 
Chie Rugines? of the Jommiesion, ae gngineer, and Yr. Pope, 
Seeretary of the domaiesion, ae Seoretary of the Company. 
other directors of the Company, who were also officials of 
the Somaission, were apreinted ae offieers of the Company, 


acting ne directors. The following extracts are from 


dinate Book No.2 ef the Ye 
rn Om L.0P \ W. Pope's enlary to be paid by 


‘he Guterio Power Gompany of Wiagara #alie was 
fixed at 62,090 per annum to take effeot October 
let, 21917." Hi 7 | 


"On motion Mire Ps Ae Gaby’s Balary to be paid by 

the Ontario Power Sompany of Biagara Faille was 

fixed at G2,400 per annum, to take effeot October 

Let, 1917,* (Meeting of Directors, October 
7th, 1917) 


“Moved by Ur. Lucas, geconde< by Gol. MeYaught, 
that the salary of the President be increased by 
the sum of six thousand dollare per annum, such 
inorease to date from the first day of August, . 
‘2917, the date on which the control of the Outaric 
Power Company of Wiagara falls paesed into the . 
hends of the Hydroelectric Power dommission ef 
Ontario.” (ieeting of Directors, June 26,1918) 


"Upon motion duly made and seconded the salary 
to be paid to the Ist and 2nd Vice-President was 
fined at $2,000 per annum each, the same to take 

@ffeet from the 14th dey of January, 1920, being 
the dete upon which the annual General Meeting 

Wao held. Also that $600 of the annual salary 
paid to VW. Gs. Cierdon is to be charged to the 

Ontario Power Company but this does not Increase 
the present salary paid te him as Ghief Accountant 
of the Hydre-Gleetric Power Commission of Ontaric.* 

(Meeting of Directors, June 29th, 1920) 
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| : The Binates of the neetings at which thone 

resolutions vere adopted by the Directors “were taken ag 
read and appreved™ at the &nnasi Ceoneral Moeting of ehare~ 
helders held gubsequent to the severe] meetings of Directors, 
but there does not appear to have been any formal yetizi~ 
G@ation or adoption of the action of the Directors in pacsing 
the motions. Mesers. Macinnes and Gilmour appear to be the 
oniy Directors tor whom ne provision wae made for payment 
by The Gntario Power Company. 

In accordance with the genera! intention of the 
Fower Commins io. Aot, it would appear to be quite proper and 
expedient that Bh wid ca cote of the Pewer Sonpany 
should be charged to the Sempany. 

_ She Outario Power Sompany i¢ an undertaking of 

the Goumission, the administration of ite affairs and operation 
are part ef the duties of the Syma a8 508 and ate orficers. 
in view of this, welarios and remuneration for the service 
of the pennere aad officers of the rere in eonnection 
with the Company, foe exactly the same manner ae in all other 
undertaking 6 of the dommission, nust be sugh as are fixed 
ox warranted by the Mat, undor which the Commission is ereated 
and exists and ite members and officers ere eppointed. 

A perusal and consideration ef the notions passed 
at the meeting of the Directors lends to the conclusion that 
the membere of the Commission sonsidered the remuneration paid 


$o them and the Chief Ongineer and the Secretary of the Com~ 
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mission wae inadequate and wmuet be increseed, the increase 


to date back to eertain periods, and thet to make the inorense, 


an effective way woe $o provide gniaries to these se officers 


of the Power Company. The mation ‘velatin 74 to the salary of 
the President provided that “the salary of the President be 
inereased by the eum of six Maacaue doliars per antene® 

4@ prior ta this the Weetlaent wae nes paid a salary, she 
inerease oan only refer to the gnlary paid him under the 
provisions of the Power Commission Act. 

The motion referring to the ealary of GW. Ge Pilerden 
provides that $800 of the salary paid him as Acgountant of 
the Comal se Lon fai db fere¥eoa the Ontario Power Compa ny « 
Me bees haa TATA tie belaries of tne 20) ont and Vieo~ 
Presidents, the motions are 680 arranged as $0 provide that 
the salary authorised is be be paia to them. In the case 
of Meesrs. Pope and Gaby the salaries to be paia by the 
Ontario Power Coupany were fixed at $2, 000 and $2,406, 
respectively, and without aore specific explanation this 

is open to the interpretation that these amounte form part 
of the salaries paid them in aecordance with the Power 
Commission dot ané on the sane basis as in the case of Hr. 
Plerdon. ike | 

4 There is no provision in the Statutes or Orders- 
in~Couneil for payment to the Chairman and other members and 
officers of the Sommission of any amount beyond. the sume 


mentioned fer their services in ‘Gonnection with the works and 
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andertakinge of the Comaission. The Commission was sreated 


and the members were appointed by the Lieutenant-fovernor 


in Gounail ae provided by the Power Comsiasion Act. Unless 
and until the Aot is amended, the Shairman and other members 
ef the Commission are not entitled to reoeive, and there is 
no warrant or authority for the payment to them of any amounts 
in excess of those mentioned in the Power Commission Jet for 
their services as, members, of the Commiselion. 
_, Their services as President and Vice~Presidents 
of the Gntario ower Vompany are in oonmestion with an under- 
taking compee ena) Pe yt e carried oa by the Commi selon 
amd thue are services ae membera of the Gommission within and 
eovered by the Power Commission Aot, which governs the 
remuneration to. be paid for such services. The payment to 
the Chairman of $6,000 and to each of the other members of 
the Gennt anhes of $2,000 anawelly out of the moneys of 
or charged to the Ontario Power Gompany in addition to the 
remuneration wel them provided by ~ Power Somaissicn wer 
was unjustified and improper. | 
It: nes deen na inteained by members, and officials 

of the Coumission that sae aeqauisition of the Ontario Power 
Company eneatiey: dgerended: their dutioeg and that souse quently 
their salaries should be inereased. Their views wore not 
unnatural chal abas thonnt worm and Anereased responsibility 

is wienktie yawarded with greater vennsesédions The 


acgcisition of the Ontario Power Jompany, however, was only one 
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of many faatores contributing to the inoresase in duties, 


eo the e¢diticual remuneration should have been secured by 


amendment of the Power Commission Act. Had this been done 


no reason could exieat for the thought that the officials 
used their yesitios as directors of the company to obtain 


increased remuneration without reference $e the Legislature. 


in connection with the aoquisition and operation 
ef the Ontario Power Company, mention has been made of the 
approval ef manicipal corporations having been obtained. 

The fa ow(a) be ¥ extract from the evidence given 
at the Hearing on January 9th, 1923; 

Q- Were the wanicipalities for which you acted as 
trustee, consulted as to whether or not you 
should tuy the Ontario Fower Company? 


Aa There was a plebisaite for aequiring the develoy- 
ment in the Niagara district in 1917. 


SIk ADAM BECK: They voted on <a 


WA. GABY: They voted on a plebiseite for 
acquiring generating plants at Niagara Falls. 


Qe But was there any specific submission to the 
municipalities for the purchase of the Ontario 
Power Company? 


Sem I should say Yes, because Sir Adam disoucsed the 
matter at those various meetings with them on 1%. 


Ge Bub was it submitted in s formal way to then? 


_~ 4¥n apaw Brox: 1 don't remember the details of 
what took place at that time. 
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ie snd when you say 4 plebiscite would that be a 
vote of sae sbitieaieile in each municipality? 


wa. GABY: Yes. 


Q.- Saat was done as to the developusnt of power at 
Hiagera Valle? 


Aom Home seventy wunicipalities voted. 


Qe~ Hadn't that #t all reference to the Chippawa 
development? 


Im ADAM BEOK: te, the general policy of 
generating or agquiring generating plants. 


Ge Was this plebisoite, or the question that was 
voted on, exactly the anme to each of the 
seventy munieipalities? 


Bae GAST:; Seventy~feur, yes. 


sosmis (iG) Fotos whet date was that? 


Ae January, 1917. 


CHU CHAIRMAN, That would ve at the he 
elections in January, 19177 


dom Tote . 


3IR ADAM BECK: The municipalities were called 
together and those matters were generally 
discussed with them, and they passed resolutions, 
and 80 on, but I know 1t was thought that because 
of the amounts involved that it would be weil to 
have an expression of publie opinion. 


2a OHA TRAM Mx. Pope, sould you let wa have a 

eopy of that resolution that was voted on in those 
74 municipalities in January, 1917, you will have 
it available? 


wm. POPE: It is on the files, you have seen them all. 


Gommissiower #aRzis, pita they put the matter up to 
the municipalities in such a way that they fully 
understood what they were assuming? 


MR. POPR: Yes, I think eo, efther to generate or 
parchase enough power. 
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QORMIGSIONER HARRIG: You didn't tell them at the 
Gime that this would involve them in an expenditure 


, B¥obably of 125,000,000 to £150,000,000 did you? 
We GABBY: I am speaking of the plebiscite that 


Was submitted. 


“SIR ADAM BRGK, Have you heard of any of them 


eouplaining? 
COMMISSIONER HARRIS; Bot yet. 


(GIR ADAM BECE: Do you expect them to? — ‘EV. 


2231 
GOUMLGS10NBR HARRIS: I-woulan’s be surprisea, “252 


he following is em extract from a letter dated 


february 20th, 1923, from the Seeretary of the Gommission to 


the Seeretary of this Uommisston: © 


by-law. - 


unseat whaagale ok par '0kn ted We HORA lh re 
the Ontario Power Gompany, in which you ask whether 
. the by-law ¢7759 i9 an example of the by-laws 


submitted to all of the 74 municipalities in 


danuary, 1917, I have had a considerable number 


of these examined and find that question {1),... 
referred to in appendix "C* City of Toronto, 

is the identionl question submitted to the other 
muniietpalatiew and dealt with ss part of their 


“@uestion (1) is as foliows;~ 


"Are you in favor of having the Municipal ity 


 G@evelop or Boquire through the Bydro-Electric 


Power Commission of Ontario, whatever works may 


/ be Pequired for the supply of electric energy 


or power in addition to such electric power as 


ae already obteined under the existing contract 


with the Hydro~Eleotris Power Goumission of 


GOntario?* = 


Neither the purchase agreement nor the sections 


introdused into the Act state epecivioally to whom the 


property purchased delonged. It is not stated whether it 


v@longed to the Commis¢ion na a general floating asset, or 
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General Relatios 
| (87) 


whether it belonged specifically to the municipalities to 


whom power was supplied by the company. “he Hiagara Systen 
belongs to the muniolpalities, but as to the Ontario Power 
Vompany nothing was said about it. 

The Ontario Power Gompany must be operated as a 
company separate and diatinst from the Niagara System on 
eooount of the bonds outstanding in the hands of the public. 
Im spite of thie, for the two fiseal years ending Osteber 
Zlet, 1921, and Soteober Sist, 1loee, ease. Clakkeon, Gordon 
& Dilworth neve treated the gompany as works of the Commis 
gion, end have provided for sinking funds on the purchase 
price in antieipheide bPany sot being emended so as to 
deal with the eompazy on a Commission vasis. Ur. Clarkson 


takes the view, "thet the Gommission must have purchased = 


it (the company) 4a trust for somebody, and that it would 2098 


naturally follew that that was the Miagara System, and, 
therefore, the Niagara System would probably be the owner 
eventual ly of that undertaking when it is paid fer. 
If a deficit was made in the operation of the company 
nobody was liable unless there was 6 dfarsnes chain, 
indicating for a certainty thet the Hiagara System was 
the owner of that through the Commission.” | 

farther ia expectation of this change | in the 
Aot, the auditors have for the past two yeors: distributed 
the cost of the operation of the company throughout the 
Hiagara System, with a Gonsequent increase in rates to the 


municipalities on that system. 
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White she Ontario Niagara Development Aot of 
1917 hae speeiad reference to vie sonetruation and operation 
of the .weonston-Chippawa Puvetepment . it would appear that 
Certain sections in this Act have a general wearing upon all 
werks and pudabhehduas by the Ceuet unten): ait that seotio nus 
contained therein deginatery et out the relationship of the 
municipalities to all power developments in the Wieinity of 
the Nisgara Aiver, which interpretation would of course in- 
@lude the Gatqade: Power Sompa ny. 

Seotion bd of the ‘Ontario Wiagara hioetiigdiint Act, 
1917, reads ae follows: 


{1} tenthensied i Gentained in any 
Contract heretofore entered into between the 
Gommiseion and any munigoipal earporation or 
corporations or in any general or special Act 
fixing the maximum price of power to sanicipal 
eorporations at Niagara: "alle, every mun ie i pal 
eorporation which has heretofore entered inte 
or whieh may hereafter enter inte a contract 
for the supply of electrical or pneumatic power 
or energy by the Sonumission from the Biagara 
River, shallypay te the Commission a sum equal 
to the average cost per horse~power to the 
Commission of a1] the power supplied to the 
municipal sorporations ander ecatrect with the 
‘Commission for the supply of power frou 
Siagara Falis and the vicinity. 


(2) *in ¢iging the amount per horse-power so pay~ 
able by 2 municipal corporation, the Commis~ 
sion shall take inte ageount the smount payable 
per horse~power by the Commission to any 
eompany or individual operating works for the 
development of power from Ningeara Valis and the 
Vicinity, and the smount required for payment of 
interest on the sume expended by the Commis~ 
sion upon the construction and equipment of the 
works, and to form a einking fund sufficient to 
provide for the repayment of sach amounts and 
to provide renewals and such ¢ther charges ae 
the Coumission may deem necessary and proper. 
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(3) "fhe eost to mumicipal scerporatigns of the 
power supplied to them by the Commission from 
any source at Biagara Palis, or in the vicinity 
of the Nisgsra River shall ve ennually adjusted 
and apportioned by the Commission as provided by 
the Power Commission Act. 


(4) “fhe column No.3 in Gehedule ‘3’ of the agree~ 
mont dated the 4th day of May, 1905, and set 

out dn Sohedule ‘A’ of the Power Commission Amoué~ 
ment Aot, 1909, 1s struck out and the following 
gubatituted therefor: | ; | é 


‘Maxigum Price of Power at Niagara alls’ 
tine average eoat per horsepower to the 


Qommission of power developed by the Commission 
Or prosured under contract with eny sorporation 
or individual developing power at Wiagera Palis, 
to be annually adjusted and apportioned by the 
Sowmmission as set out in fection 8 of The 
Ontario Bingara Development det, 1917.'" 


{5) “Except AS qualified or amended by this Act, 
gil the terme of the said agreement of the 4th 
day of May, 1906, shell continue in force and — 
apply as far as practicable in thé sane manner 
and to the same extent ae if thie Act had not 
been passed. 7 Geo.V,0.21,8-5." 


om liad Thus it will be observed that by sub-sections 3. 

2 and 3 of Section &, shat actus Chetanding anything contained 
‘ia ang Contract before entered into by the Commiasion and 
any municipal corporation, that the munieipalities are 
required to purchase power at cost for any power supplied 

to them from Nisgare Falls ané the vicinity. Sub-sestion & 
westerns go and, cancels columm Wo.3, in Schedule “y" of the 
dovigine) agreenent.nede,with, the muniaipalities, which Pe 


provision read as follows:. 
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"89.40 for power at 12,000 volts until 25,900 
lieR. OF more are taken, then §9,00 forall, .. 
' $10.40 for power at 60,000 volts until 25,000 hep. 
Or more are taken, chen $10.00 for all. ir 
* power taken at higher veltage, price to be 
fimed by arbitration.® 


sig ye Whe Fefereuce ‘at the end of sub-section 4 of 
‘Seotion 6 whieh is "Section 8 of the Ontarie Niagara 2e~ 
Velopment det, 1917" ie apparently incorrect and should 
be 8 Geo. y Geld, B.a4. | | sai 
9 2M there ie any dou &8 to the ¢onneotion be~ 
seen the Riagers (System and the Ontario Power Company it 
ie very “Mat th that the “Power, Shims aes en, Act. should be 
dments nade thereto which will declare that 


 & tae ‘dabario. Power donyany shall 
be considered as storks or ‘the ‘Oouniesion™ to. be governed. 
in entire accordance ‘with ‘the provisions of the Power den 
migsion Poo», ane Bint she onterie ewer Company shall be 
sane’ teres as a definite part of the Uiagara By 8 tem. 


nehesiene Soewnen Soe SE SOR ‘ene Sinaia 


} ae stated Bets pege 3 of this report, & Contract 
was made vetween the Comission and the Ontario Power iis 
Company on Maron stn, 1908. This Sontrast oovered the 
supply ef power on a maximum ame unt of 200,000 herse~ 
power ‘te be ‘taken in certain blocks as required. The rete 
for ‘power ‘delivered at 12,000 velta was $9.40 per horse- 
power per ‘annum up to 26,000 Laveeponer, and 89.00 oor 


horsepower per ‘gana for all the power when the amount 
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reserved and held ready for delivery upon the order of the 


Commission totalled R58, uly horsepower or more. The centract 


Was to expire in 1950. 


ge sieagg — ose Coumission 


ure mn Ae choy 5 Ghief Engineer of the Gouniasians 
at the hearing on Decenbder 20th, 1922, care eortate reasons 
for the purchase of the “eupany. These reasons were fully 
digeucsed and appear to bes 
l. he neseasity for additional power in the 
Biegara District, it bteiag thought thet 


more continuous operation would result if 
the Commission controlled the sompany.+ 


2. The eedal ny YE i bli ay Yights elained 
te be held by the company covering the 


diversion of water on the Yeliand River. Rv. 
it was thought that these rights might 21232 
interfere with the Gaeenston-Uhi ppawa 

project. 


With reference to the second reagon, adcording 
to Mv. Gaby the eonpany had “the right to take the Hiagera 
waters up the Welland, and they bought the necessary right- 
of-way for the purpose OF CORA VESTER gS @unal te get a 
greater head and divert the water from the Welland Aiver." 
sovee"*Thoy aad ‘the right to use 1¢ at the Faille or probably 
any other logatlons + «.."the Renn Rrerey is now owned by 
the Hy dro-Kiestric Power Commissions they (the Ontario 
Power Company) bought eix or seven handred saores.”".... "ve a 
believe the schome we have is much better than the pro- 2118. 


position they had.” 
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The Chairvmen of the Gommise¢ion in his evidence, 


when asked way’the Commission purchased the company, replied: 


“Oh, Because it was thought desirable that we 
should get control of it. They slained certain 
rights on the Chippawa, which we dic not admit. 


They were paying rentals, and the Chippawa BY 
development was somewhat dependeat on having == 2206 


eontrol of the companys.«-s 

"I mean the qeantity of water that they were 
supposed to have the right to use wae not 
specifically fixed in horsee~power quantities 
as it wae im the case of the Electrical Ddevelop~ 
ment amd the Canadian Niagara. There the amount 
of power they could develop wae specifioally 
fixed at 100,060 and 120,000 respectively, vat 
with this company apparently there was no 
quantity of power, or quantity of water specific 
ally fixed in the agreement that they might use, Gv. 
moyely the capacity eof three pipes, and if they 2206-7 
had beqaruged Try Wull capacity inefficiently 
there Woul Adve Yeou very little water for any 
cther development, probably none." 


The following extract ie from the evidence of the 
Chairman of the Commission: 


Ge Bow does the cost of power to you, when you 
were buying it from the Ontario Power Gompany, 
@ompare with the cost to you now that you own 
it, per horse~power? 


Ae Well, of course, the operating coate have 
enormously increased since we bought it. J 
aoa"t knew what it is now. 1 xnow we are 
meeting all our obligations out of plant. The 
gost of operation has gone up considerably, 
and our capital investment has been increased 
wy three and a half million dollars temporarily, 
aud it wae never intended to operate it 
until (sie) we could use the water on the 
chippaws. 


Qe What were you going to do with it then? 
A. With what? 

&. With the Ontario Power Company? 

A. Well, we would abe’ 16) in other places. 
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Qe 


Qe 
Ae 


he} 


Use the water in other plaves? 


She material, generators ané wheels, i think 
the genG@raters were to be used to synchronize 
the load, and the wheels were to be sage in 
ether developments. 


, Vere you practise lly then to elose down at the 
‘present site of the Ontario Power Company? 


Bet that 2 knew of. “Shese two unite that we 


put in wore pat in on aecount of the war. They 
were to be. Ciscontinusd. 


Bat what you say ge aia ‘that heiie to the 
otherc? 


i sappose, ultimately, some day they will de 
What they are doing om the other re a0 away 
with thom entirely. 


| ific bine: in mind whem you 
or OPT 


it depends on the demand fer power, When it is 
pk rey proper to do so it will be done. 


What wilh be done? 
The waver wiht be used at ® higher head. 


Theat would be the Ghigeewas have you aot that in 
mind? 


Sot the Chippawe. #80 way of getting « full head 


between Lakes Brie and Ontario, the full head. 


That is the only plage, Gir Adam, where you «are 
getting it weet. 2 


Phat is the only place where we are getting it now. 


weals veal other yagi would Avlaateiar tied in View? 


Ne one suggested that for the present development 
that we require te close then down. 


Ue egreeuent hae been arrived at? 


Mo, but = reecesmendation hee been made. @he War 
Department resident engineers have recommended 
a 44,000 second feet for the further diversion 
at Biagara. 
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But having wegaréd to the present freaty rights, 
acthing further, you might regaire te sloce down 
the Ontariea Power Yorks, 1 will esay in part, with 
the full development of the Chippawa? 


it depende om how many generators you inetall. 


will you have to close gown any of the present 
generators operating? 


Ko, not now, not with what we have got. 


Supposing you have nine generators inetealled at 
Queenston, will you be able to previde water 
ander the present treaty for all those gunerators, 
roe ee nod other plante 
ag well? 


We cannot tell that until we have definite im- 
formation and deta of the actual cepacity of the 
cans] and y efficiency of it, which mo one can 


estinay pegs: si mnbad: we have 
atunnini “a4 


iL presume yom have mage some ankinn tent 


We haven't any report that ik know of any more 
than we had before. 


Would it be gorreat to say that you believe 

that ander the present treaty rights, that ia, 
36,000 second feet, you could operate to the 
full capacity of the Queenston-Chippawa ¢anai? 


Gow, Uy. Ghairman, you are agking me for data 
and figures here that I am not earrying about 
in my headsswace a 


Well, then, you eannet ay whether there is 
sufficient water under et lal treaty to 
eupply thome three places? ! 


Wow oan I tell. I have my own ldeas, but I 
don’t Know that they would be. ‘of velue te you. 
You want something that is a8 nearly accurate 
and. valiable as is. DONE LHL ) 


Let ss have your iaens? 
i. haven't got any ideas other then I require 


for my own yey ye in dealing nite these matters. 
When 1 get the proper information 1 deal with it, 


en pT Uy tne een it 
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with my @olleagues, in the proper way. You 
are asking me matters here in a haphezard way, 
in # way that is perfectly ridiculous. wih d 


QOKMISSIONER J. A, ROSS; You have developed the 
eaneal, Sir Adem, om the besis of your general 
ideas. Thay mast be of some valus? 


Ae We did. ’ ) A plas meh at i 
HH OMAIRMAM, Why not give thea to ua? 


GoMMIBSIONER J. A. 86881 You don't mean to say 
you did mot} build that canal without knowing 
you would have enough water for it. i think 


your general ideas would be very valuable to us? 


ds 1 am not going to give you all the ideas that 
I have got. i know we bought the Ontario Power 
Gompany for very very Vitel reasons. It wae 
sousidereda by the Governnent # very admirable 
purchay» now - am not complimented om ali 
things\. : pit ¥ wae complimented by the 
Governméat, verbally, and by my co~Commiasioners 
for having been able to purchase a large property 
en such reasonable terms, on easy terms of pay~ 
ment, and get soutrol of that development. 


Phe following are statonents nade by the Onairman 
of the Sonmigeion before the Gommittee on Cater Power of 
the House of Representatives, in Washington, on April 15th, 
1918; rome | Geoyabinmiet is by ae 


_ “When we bought the Outario Power Vompany — 

one of the objects in baying it was thet we 

Gould sorap the plant in ten, fifteen or 

twenty years, when water becomes still sore *.400 
Valuable because of its scarcity, or because ’ 

of curtailment im the use of it, and use the ped 
water more efficiently in connection with the | 

new scheme that we heave in hande™ 5 


“Ye can teke the ten or twelve thousand 
gubie feet per second of water now being ¥.490 
used comparatively inefficiently ia the Ontario poib 
Power Oompeny plant, eud use it in connection . 
with our Gueensten~Chippawa schene, thus 
securing the advantage of the full head avail- 
gble between the two laxes.” 
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Reasons given by the Jommission 


. @he following is an extract from the evidence 
of the Chairman of the Commiagion du coumection with the 
above: 


COMMISEIORER, BAZHIO +: 2» wht wae She Sydre iden... 
that that third pipe line should be dus tiuated 
and it was te be conmsiructed for the purpose of 
iuereasing the oth ag of eer from the 
Ontario Power Company « 


GIR ADAM BROK: Until the Ghippeawa was finiehed, 
to provide power at the time to the manufecturers, 
ead during the war, and om the demand of the. 
Power Controller-- 


&e that that shoald be built? 
A. Bo, that power shoul4 be produced. 


GQ. The P ‘Gade or never made any demand that 
ie “that should be bulit? paiel 


a aia, yornene ity. In conversation he said, 
.. ‘sll right, you pat that im and we will see you 
. through on it,* practically words to that effect, 
mt least we understood it that way,~ but in the Hv. | 
moantine we lave got to heave mere power, here ie g714~-5 | 
what J have got to have. Chat is what he said, | 
aad we were curtailing municipalities, tarning 
off their street lighting, curtailing manufacturers, 
end the only thing to do was to rugh this job 
SCHYOUGh essa sees 


Lat, 3 At any rate, the Government and everyone else Bes 
Was convinosd that it was our duty, and the | 
proper thing to do, and we @id it, that is ati. 2245 
it served us a good purpose in the end, and if 
the war had gone on 1t would have been doubly 
VeLUsdleseseee 


We know thie mash , the wood stave niga ‘Line do es 
give as a very large dneresee in capseity out of © 
the generators in the main operation of the 
Outerio Pewer Gompany'e BALL ALB n 


RY 
®. Would you have construoted, the, tiizd pipe line 2217 
for that purpose without wataranee, Se phe was ing 
inset any farther generators? si 


A. Mo, uot thet I know of. 


faa)” 


titted te eae BOY : png ‘aa aay ete " ce 
oe? aie cabanas me penersnen oe RY. Lginasas ed? te 


CI Ok ok COM a a Oa SOARES IRR GNA hw a ae i RS a parade 
; ‘a ese Sn ie Oi, 4 a fs 


ity di fa aN 
fe ae ik eit) Wi He SANS, (ey asi | Oh Ae Ait if 


geek oxbytl edd paw Meee SOTA, sexrngens 08 
teint o¢ Sivoda onli ogi utd? ¢ rr 
googing ait Cot ve A atl seca Ag oe cen tt bee 


PY 3 taal 1 at 
“uincpet Nene ‘obseta® 


‘iat iba iieg vmow wl” » ts 
soy ova Map et tel? try wey , oe 
sfo0Tte sad? oF adxow <itesioontg. area" “6 ny lene 
vl et at aed ~, yew Cade Oh boot enebas: ow Ly ee 
Audeae Of otod ,tewoy exon oved of toy evad ow omitaacr | 
abiae oa ce ei a mtt or | og SOM. oan eer a SO ae Te 
geleod ,geltiieqlolaes galltetume etow ow daa 
,StOtHlosaonte qe tiiatome per gooute abet Se veh at ate 
gol oidd dees et saw ob o¢ guide ¢ine one ae 


ee se aeg 


ek ‘geht aqhe page vl : | 
te tao ytinaqgan’ ewront opel 
oad ae nel iareqe wham ote md etodete 
uae "| tame ee hall on ene uta ahr 
7288 UE ate anu nse ngauteaoe wwe oe 


3 gatgeny nyt ot soe ‘ 


WW 
hea ee pen "" 


| Re Wren: 


pRO-ELEcTRIC INquirY COMMISSION 


¥ FOR ENCLOSURE TO 


Heagons given by the Commission 
for inerease in Gost of Constructing 
third Pipe Line over “gtinated Cost 


Ae shown on page 190f this report (Gen.tee8.) the 


i er 


total advances by the Comusiasion at Setober Zlst, 1922, fer 


purposes of the third pipe line amounted to $3,515 ,094.95 
while the estimated cost was $1,306,000.00, as shown by a 
Minute of the Commission dated December 20th, 1917, 

Mr. Walter J. Francis in hie report entitied 
"Desoription of Plant” shows certain couparisoms between 
estimated and eotual costs. A aumber of items selested 
from his veport are given in the fellowing table: 


&: i Percentage of actual unit 
cilia opt over egtimated ani 


at 


Wood Stave Pipe. | Bae 
Basevation for Pipe Line 1999 
Steel for Distribution 102} 
Penstock Sonerete : | 1038 
Power House Gubstracture — 735 
Power House Superstructure — 67% 


Phe unit cast of Peustoek Rxcavation was 172% 
leas than the estimated unit cost, andamong the items listed 
as “items aot estimated” {« ove in the smount of $240,059.74 
for “Administration aad Iaterest less Vaclaimed Gages”. 

Our Consulting Sugineer in his “Analysis of Gost” 
of the installation of the third pipe line, states as follows: 

“t have atadied the cirounstances waich led up 
to the construction of the addition, ultinately 
known es conduit Mo.3 end unite 15 and 1é, and 

I have gone over the matter eerefully with the . 

¢agineerv of the Hydre-Tlectric Power Commission, 


who have furnished me with the figures given in 
the tables. | " 
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“fhe addition ae originally censeived involved 
euly the use of the resiéuai eapeaity of the 
fourteen Inatalled units of the plant, said to be 
approximately 26,000 horse~power?, susceptible of 
eeclamation by reduginug the hydraulic head leases 
im e@m@ult Wo.l and Gondvit Mo.8. Comprehensively, 
therefore, this preject comprised the inataliation 
ofa third wood-stuve pipe line o7 oompa tat ively 
amall @isweter leading from tue available 
connection at the gate~house, aud fellowiag along 
the surface coutours as far on practicable down 
to a ¢ennection with “0.2 surge texk. ‘This phun 
would have Felieved the abacrmai draft on 
conduit No.l and conduit Ko.2, thereby inorcasing 
the head on the turbines. 


“While the above eg he Was under inveetigation, 
it ie stated thes the lead requirements for 
munition work became #0 urgent that the Hydro- 
Bleetvie Power Commission suddenly decided to 
purchase two seeond~hand turbines frem the Aluminum 
Company itd cc te aad ealeo ta buy two new 
eee, —pepmection thereto. This decision 
2 ‘a¥letion of the factors whieh | 
| ante the original intention of the — 
addition, ane the whole preablen betame one of 
quiekiy lustalling a water sonneetion between 
the headworks ané@ the new turbines with purticient 
independent capecsity therefor. Thier involved the 
puilding ef a woo@-etave conduit, and it wae 
decided to adept a pipe of the seme disnmetor ag 
the largest hitherte built, namely, 10°6". The 
engineers ef the Eydro-Liectric Power Coauisrion 
say that they did wet feel justified tn advancing 
beyond the precedent of ingtaliing a pipe larger 
then 18'6" tm disneter, teceuso of the serious 
damage to Park property whiek would inevitably 
rewult, om mecount of the large quantity of water 
suvelves, if s failure were to o¢our. 


“The use of pipe of this size @liminated the 
possibility of generally uring the ourface 
contoure, as had been intended fer the oualler 
one, and consequently a large yardage of ¢x~ 
eavetion wage involved. The engineers eay, 
moreover, that there wae no time for the making 
of surveys and borings or for the preparation 
of detailed plans, aué 221 studies and estimates 

‘hed to be wade ca the bacie of such data as wore | 
available in the original files of the Ontario 
Power) « She sewontinl plane for construction 
and imstallation purposes had to be issued while 

the eoustrugtion work was eetually ander way. 
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“Phe siee¢ and logation of the new Waod~atave 
pipe line, knowu as Ho.3, saused the Queen Victoria 
Yiagara valle Fark Gommissiumers to require the 
pack? illing of abyat taree thousand lineal feet 
of the Line. The maguitade of the pipe and its 
| re@ultant inatvility to retein its cireular fora 
under heavy outside pressure made it necessary 
to plaee a conerecte envelope around the seetien 
to be bDaekfilled before the beaekfilling was placed. 


“Guder these clvoumstances {t was not poesible 
to determine the relative proportions of earth ané 
vost exeavation or the locetiog of euoh 
ebetructione ae duct lines, water pipes aud so 
forth, or for any of the detailed information 
congerned in the works for the surge tank and 
the sa¢ition to the power house bulldiug. The 
augertainty in the matter of rock quantities also 
of necessity recalted in s similar uneerta inty in 
aonerete yardage. 


“% nave time, the approximate veights and 
dimens fond fy DN steel plate work were figured from 
1 old oleefelog Se Gatario vower Soupeny and 
tenders were oniled gor on the basis of a flat 
Yete per pound for waterial te be subsequently 
esgtimated and ordereca.” 
7 (at the hearing om April Gth, L¥Z5, Mr. Gavy, 
ar. Mores aud Ur. Trimble of the Gommission gave evidence 
at groat length sovering the inerense in the cost of this 
work over the estimate. “fhe evidenes shows that the lia~ 
@rease in goat in their opinion was due principaliy to the 
following cireumstancess 


{1} @hange in and edditions to the design after 
the original estinate was made; 


{2} Plans of certein parte of the work were sot 
eoupleted for monthe efter the work wae 
started; 
(3) the dirficulty im getting material, such a8 steel; 
(4) Inerease in cost of materials; 


{(G) Inerense in labor costes 


(ea). 
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(@) Deorense in the efficiency of labor; 
| (7] Ghortage of labor; 

(9) Labor troubles; 

(9) Plu epidenia; 


| as (10) @he objection of the mon to work when the spray 
frou the Faille wae blowing in their direetion,s 


(11) The neceesity for ing extra to the men while 
working under condit! ong outlined above; 


{12) Uaforeseen soot of casing and pea ale the 
, pipe Lines. | 


(15) the woral effect upon themen of the presence of 
militia end police. 


To « be thy it appears that the 
; original plans te4 that the actual cost was 


bound to exooed the estimated coats that the work wae carried 


out iu advances €f the plants thet leder and material onete 
ose during the progress of the work and that almost every 
other conseivable misfortune contributed to the inorease in 


the cost. 
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in the foregoing sections of thie repert comment 
has been introduced from time to time te make the various 
statonente Cleare in addition to statenents of fact obtained 
trom the auditors’ ond Consulting Bngineer’s reporte a eonsider~ 
able amount of evidence has been quoted in connection with the 
statements made by the witnesses, who gave evidence in connection 
with this company, and it ie believed that the evidence quoted 
fairly represents the statements so mado. In order te direct 
attention te the ah tir Onin es the Conmissién nay desire to 
give decision, hereunder is given a brief eunsary ‘of ‘the points 
_— appear to require ke consideration. alle 


” ('hetericea” - ~ + pehel. 


i m the , origina company wae ineorporated by special act 
of the Dominion of Canada on dune 25rd, 1@87,with authoriaed | 
eapital of B260,000-00, The anuthoriged capital stock was in~ 
Greased at different times te & par value of $16,000,000.00, 
only #10,000,000.00 of wailch was ovntstanding at date of 

apaniat tee, ™., ne Commissions ; 

or - _(mitetorieaa”. - pede). 


, , Various agreements were mad@ with the queen Victoria 
Riacare pains Park Commission which were appreved by Orders~in- 
Council, dated April 288d, 1902, and August 7th, 190%. The 
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eneunt of watery allowed the company is not gleariy specified, 
wand ie stated to be “thet required to gravrave 180, 806 hore 
powers 

| The rights under the agreement mae it possible 
ue the franchise to extend trom apria ‘Let, 1900, to April 
lot, 2020. | 


Companies afsitiated with 
mt & . Powor wany - (*Bietorical Sketeh” « pea) 


he The Ontario transmission Company, Limiteds 
2e the Ontario Distributing Company. 
BS. fhe Palie Power Company. 
&e the ag pretty Lockport &@ Ontario Power Companys 


Commission enter Tate | 


Sopnem Misterieal" - pS) 

The ve 0, ef dete contract dated Rar¢éh 
19th, 1906, with the company for the éelivery of power at 12,000 
Volts et $9.40 por horse-power per annum up te 26,000 horse~ 
power, ond 69.00 per herse-powor por annum for additional amounts 
up to a total sazimum of 100,000 horse-powerse The agreonent 
stipulated that $1200 por horse~power additional charge would be 
made for power Gelivered at 60,000 volts. Contract reneined in 
foree until acquisition of the company by the Conmission on 
August aed LGL?« : 
- ("pnysieal" ~ saugn 


fhe power plant ie loosted on the Canadian side of 
the Biagara River ia tne. immediate. vielmity of the Horseshoe 
Palle ané@ is served by headworke about a nile above the Palis 
from whiok water ba conveyed te the power house by three con- 


duits, apprezinately 6,500 foot in length with a total drep of 
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28 faete 
einai he originel power howe consisted of 14 unite with 
a total rated sapsetty of 119,000 kilowatts. The additional 


“‘anite Boa. 15 ana 16, inatalled by the Commission in connse- 
‘gion with the thire pipe line, gave an additional capacity of 
26,000 kilowatts. he combined ordinary rating ie 143,000 
Kilowatts, or about 191,000 horve-power at 60% power factor. 
“Under the conditions obtaining since the aceidest which securred 
om April 20th, 1922, the rated capacity has been reduced by 
about 52, 000 hae apace a is 
“Tite pident = (*Physteal* = ps20) Ae non 


9 gi manned generaters nee. 15 and 16 were 


Wis denyaag and thelr capacity wae loste A (beetn th eaawnt of 


me . lant « (*Physieal* ~ gute 
‘“@he records now chow that the actual output of power 


“with fourteen generators working 19 about 174,000 horee-power. 
the plant is stated te odtaln about 15 horse-power twill! was sic 
foot of water per second. On this aroumption, 1% is estimated that 


Fp AE Be pee igen water used would be 
. 2B,800 cubic feet por second. 


() oonduite Hoe» 1 and 2, and fourteen ‘ante wediehen 
total water used is 10,700— enbis feet por second. 


“(e) three conauite and fourteen units running total 
water used ie 11,700 eudic feet por seconds 


wt - Wits the Bross head of about 215 feet, the overall 
_ettiotency, of the plant is eetimated to be 61g. 
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intions + ("Physieai” — psl2) 
fhe main transformer and distribeting station ia 


 Lee@ated. on the top of the hill about 500 fect om the erest of the 
Gligg at the rear of the power houses 
| gon - ("Physical” -. pik) 

fhe tranemiesion systom owned by the company ie shewn 


by the map whieh forme the frontispiece of tiis report. 


2 Frise - ("General Boonuemics" - pels) | 
The Commission scquired all outetanding shares eof the 
company Of a total par value of 910,000,000.00, the consideration 
being $6,900,000.06 — forty-year gold debentures of 
the Commission, ise (Oe) high 
Company ae at Auguat Let, L917, amounted te $26,446,935.95 and the 
liabilities ineluded a fuaded debt in the agzount of $14,460,000.00 


Provineese Tae aseete of the 


boing outstanding mortgage bends, debentures, otes, responsibility 
for whieh wae ageumed by the Commissions — 
a -~ i*Genersl Eeonomices* ~ poi?) 


The books of the company ware not turned ever to the 
Commission a@ agreed, but im the audit report for the fiseal year 
ending Ootober Slat, 1910, it would appear that an amount of 
$10,504,115.07 was the value of rights, f¥anchises, goodwill, 
otee, the balance boing made up of investment in plant, real 
estate, trangmisaion lings, distributing stations to the extent 
Of $144747, 5699-49; $971,284.55 representing diseount on bonds 
@apitalixzed and $1,949,170.65 expended upon construction of the 
third pipe line. #ithout aecess te the books, it is impogs ible 
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ie ‘sey ost now aueh of the | #20, 304,118.07 represented ca tange hives 


of aad valine. 1 would appear cafe te asoune that a value on eon~ | 


See Hk 


tracts in force was Aneluded, and fron the Information now avail~ | 


able, it would ‘appear ‘that these contracts are now being operated | 
rl es | 
oe o loss ond any intangible ‘value allocated to then prior to 


4 
t 
# 
aT 


August Let, asi7, would ‘soon to have Little or ‘no value at the 


present tines ae ? 


Ne A ye 


sine - ("Genera Reononies" ~ pol) 


Based upon the. report of ‘the ‘onier daginece, which 
stated that by expenditure | ef a, 806,000.00, 50,000 aaeitional 


Me 
norse~ power could ne directors of the company 
€.6 oo e™ 


approved of this ork on econ Dor ‘Rota, yh | ip 


“the ‘Countesion obtained a ‘loan“ia seeped? of this 
goad in the amount of #1,260,000.00 trom the bank of Hontreal, 


Ae 
fe 3 ae ad 


secured vy the diaban he of the Prevines, pa first mortgage ee 


a re 
recat e 


vonde of the company ia the amount of re were pledged 
ee. 


7 ths beak as ‘collateral ‘security. 
ae at Cotoner Bist, 1928, she tote) advances oy the 


Conniesion ‘ the conpany for tne Purpose of the thire pipe Line 
OB 0 ey y, 
anountod to $5,614,676.62. thus at will be sean that the cos ii) 
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ble ~ (“General Boonemi¢s" ~ pe 19} 


: Rie at Cotober ‘Bist, 1922, a balenee of $595,210.42 


war ) oving ‘the Commission representing overdue aerounts oute tending 

against various Beateees Of thie amount $151,638.94 io against 
the Niagars, Loexpert & Ontario Power Company representing the 

oenenes ef oortals bills Standing in axrearg.s the remainder re~ 

presents balances of cortain other bilie ané unpaid American 

onchange oharges whien are in disputes | 

MY ee The company hes & elain against Ure de de Albright 
in co amount ot $295, 633,20 of whi oh amount $211,000.00 was 
awarded to the Conmission ae of the Supreme Court and 


| thation. 
ends ~ ("Genera Beonomics" - pe®l) 
This oharge to bhe extent Of $935,695.96 will be 


charged against Re al Spore tiene during the life of the bonds 
and deventures. 


ange - ("Genera1 geonemics" < p-2i) 


__Bachange in connection with the retirement of yu: 


- ‘~ 
te * a be 


$2,753, 000.00 of Gatario | Power Gompany, hs Second Hortgage Deben- 
tures waienh fell due on guly Aste FORA, | _Ssounted te $356,157-70, 


SO ie 7 tie 


the valance fata at Sotober Biet, L922, was $333,920.97 which will 
ve written ore over 3 periet of twenty years. 


ute banding wortaagee, hae eee 
2 | = ("General Eoonomice™ =~ »s22) 


 @he total outstanding mortgages, bonds, debentures, 


tee, against the properties at Oetober BZlist, 1922, amounted te 
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Sun mary 2 
(77) 


“$10, 691,000.00. ‘these bonds are being purehased out of sinking 
“fund payments to tho trustees and during the your ending Setobor 
iat 1922, $157,000.00 worth were retired. 


91 Renewals ~ (*“Goneral Beononics* p pe2S) 

ha The company nade ng provision for renevals for the 
“years 1918 and 1919. since that date up to Oetobor Siet, yesbuinag 
".. amount of $1,767,026.04 has beck allocated to this fund, which 
Anoiuded an anount aa $060,883.35 whieh was shown in the aceeunts 
ef ‘the company as “eredit balance for renewals at the date of 
‘Soqut sition August lat, 4917. ‘there is ne information available 
as “to what aetuall this oredit, ae the original 
"beans of agsount pe Pins Our Consul ting Engineer 
“tates that based upon the total assets of the company, saben tae 
te approximately $51,000,000.00, in whieh is ineluded dopreciablie 
onpital of probably $6,000,000.00 or $7,000 ,000400, that having 
“regard to the fact that the plant has Seen in operation for ‘wearily 
twenty years, the total amount in reserve account de suallor than 
it should be. ‘Be states further thet the book value of the re~ 
‘newal fund does not ‘apparently reprosent aetual funds available 
“for renewals or extensions as the moneys thet have been sat asida| 
for renewals have heen eailea upon tor the retirement of bonds 
te the extent of £700,000. 

oe ‘ghoulé a substantial snount bea required for renewals, 


“it will be ascensary to provide such funds by tasuing new bonds 
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@F some Other weans.« in spite of the apparent inadequacy of the 


renewal reserve, the Commission, during the year 1921, made a \ 


further rev the yonewal rates which reduced the reserve \ 


rev 
nn Vt ersmrenmeysienen thc eh 


above quoted ha the anount of hia ahah apd | a balance of 


only ($2,887, 756085. fhe reduetion ‘80 nage was applied. one 
reserve | in future will bo built bes at a rate whieh is slower 
than heyy reduetion many shown would at siret Anéteate, in mes 
the rates applicanie v0 propertios nnd lands of the ontario Power 
Company nave heen revised fron 1.05% to 0.755. The rate of 2085% 
formerly » applying to the ‘thire pipe ine Bae been entirely dig ~ 
continued ané the 5% per aupum tavneriy end oR ‘prepertios, BEGe, 


of the Ontario rake 


the yg of ‘the reduction wae applied ae a eredit to ‘sinking tand 


#3 
£e i ho 


PeYpaay veil boon weneeae te 12252. 


reserve on ‘the taira pipe line, a reduetion of 1922 power tele 

a pprexinately$ 75,000 was ersaited to ‘contingencies and an amount 

of $5,249021 was eredited to surplus account. our Cousuiting 
nginoor in consenting upon sate reduetion stated as follows: 

rt is airtionlt to understand wnat advantage is to be expected 

fron & bd further reduetion in an already inadequate reserve for 
seuseeie.* ur. Francis furtaer states: “ee =. be avhtgnin that 

ane use of vesorve for ‘renewals to vo provice a tung ‘for ths retirement 
of outetanding bonds ‘sould be justifies if it is the iatent ion te | 


and 


soray tae plant of ‘the onte rie Power Company. but in that ‘ease, 
it Wont’ seen peetnatie that aveetaton shoule be nahe te at 
aside a fund from revenues sufficient te pay 411 obligstions before 


the plant will have lost its earning powers" 
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geryo ~ ("General Zeonomies” ~ poZ8) 


A study of the Gperating accounts fails te show any 
treet provision from revenue for sinking fund te be used bind 
resive hounds fer har Onta rie Power Company, and the Ontario 
franemiseion Company, and it woule apnens that funds in the 
aaryrmh of 778.835 used in retiring eortain bond issue have 
to a darge extont boon appropriated oat of the reserve for 
renewals and that this account has been Gopleted te the ex~ 
tent of $725,000 at c Dy -eapyog A922. 


: “Andovtedness of the company 
anh the Connis sion in respect of the Companys ano nun ted to ve 
$25, 408, 676,72 at Caterer Blet, AGAR, and in addition to this 
anount (1,400,000400 of the company's firat uortgage bonés 
wore pleagea with the Bank of Kontracl as collateral seouri ty 
for a loan of $1,200,000.00 te the Conmiasion. ‘ais amount 
is Aneiuaed in the $8,514, 676.62 of cash advances for the 
purposes of the thira pipe line. 

waster: wee _ Pepesite for sinking fund purposes. have been made 
at the rate of $60,000.00 per year from 1918 te 1922, im respect 
of first mortgage bond issues of the freneniceion Company, wad 
an annual provision of approsimately $150,000.00 has been 
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anke in respeet of bond igaues outstanding against the Powor 
aw | er | 

‘The sinking funds available if continued on the 

same basis util maturt ty of the bonde will be inudequate for the 
reotirenent of tne bonds at miturity in the amount of © proximately 
974900,000.00, and @ moans of financing this dofietoncy will 


require to be provided before the bonds become ¢ud. 


Ag er DP Yeeueit Beonemics" = p32) 

“the company has not provided & reserve for cont ine 
sedeiad on thé same basic as provided by the Commission for other 
ireions, where a eharge of approximately 26¢ per horse-power per 

year solid is made together with certain Other provisions. ie ef 
Getober Slat, A922, the amount at the eredit ef this reserve vas 
$527,664.80 which included, however, a provision fer claiae 
against the com 
tho amount set aside for specific purposes there vill remain 


auyy and. if the company is obligated to pay 


only $72,935.56 to moot future contingencies of an unknown nature. 
our Consulting Snginecr. states that 1t would seem wiser to provide 
for seme contingency funce in addition to that now get up on 
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Results of Operation (“General Uconomice”™ -p. 36) 

Ae shown by the books of the Company at October Jlet, 
1922, revenie Unddedda etebuded ii the amount ef $59,197.05 
after setting aside reserve for renewals, Sinking funds and 
gontingencies on the basis and in the amounts as yreviouwsly 
shown. | | | | 
| | It 1s te ve noted that the operating results are 
contingent apon the wi timate settlement of eutstanuding clainas 
The Company ig now operating on a “oost™ bagis, the Niagara 
systen bearing a2 ezpense of operation exeepting that met 
vy revenue arising, 2 Bources. The books of the 
Company show thet the expense for the year 1922 amounted to 
$9,092,926.52, which amount is balanced by a total revenue 


in the same amount. 


("General Seonomice” ~p.58) 


Without taking into consideration the adjuetment 
made in the renewal reserve subsequent to the close of the 
fiveal yeor ending October 3let, 1922, the total revenue 
from power sold increased from $2,198,421 im 1919 to 
$3,264,046 in 1922, we te 

ne weverge per horsepower from the various classes 


on, aabtonenne ang the various revenues Lor @ach classifacation 


per horsepower aré as follows: 
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fa} Power #014 to Hydro-Hlectrie Power Gomaission has 
inereased from $9.15 in 1918 to $17.55 in 1922. 


(b) Power sold to private consumers hag remained 
eee a oi stationary, being at the rate of 
$12.82 in 1918 and $12.67 in 1922. , 

{e) Power sold for export has also remained stationary 
being #12.70 in 1918 and $12.64 in 1922. 


¥rom the above it will be noted that with the 


acquisition ef the Company by the Gomaiseion the power users 


om the Hingara System have had their cost of power inereased 
almost 100 per cent., but due to outstanding contracts, power 
to private customers and for export purpose hes not been 
increased, 

Operating ‘sfs) qf 22\rodue ing power have inoreased 
from $10.99 per horsepower in 1916 to $15.10 in 1922, show~ 


ing a net inoreace of approximately 50%. 


. JOISTS «Owes Mmpe s 


("General Beonomies* -p.39) 

“he amount of $1,748,651.19 has been accumulated 
by the Company up te Gateber S51, 1922, which was used to meet 
interest charges on the $5,000,000 4% 40-year debentures. =. 
Of this sum, 9595255 was paid as dividends to minority stoox- d 
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\ 


; 


holders of the Gompany during the years 1918, 1919 and 1920, 


nased ("General Zoonomics" ~p.40) 


‘he Company has ‘purchaged. power from the Toronto 
“Power Company and the Canadian Niageta Power Company, in vary- 
“4918 to 1921. Power purchased from the 


i, 


“ing amounts, from 
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Toronto Power Company cost the Company for fifteen months 
ending October $1, 1915, $665,421, and in 1921 it hed 


Sporenaps. for that year to $258, 905~ Power from the 
Canadian Riagere fower Company wat purchased at an average 
Yate of 17400 per horsepower, the total paid in thie 
reepect being $665,421 in 1918 and $569,291 in 1921. 
When the Third Pipe Line wee in operation, during 
1920, the amount of power parghesed was greatly reduced, 
Gosting the Company a total amount from beth sourees of 


$260,000 during thet year. 


“General Economies” ~p.40) 


Up to Ootober 31, 1922, total expenditures 
mide on account of the acoident amounted to $97,000, of 
which amount $64,000 was sharged against renewal reserve, 
and the balance, yemeets charged to se gma during 


that year = 


faxes ("Generel Koonomics" ~p.41) 

fhe original company paid taxes iu the amount 
of $16,000 » year to the City of Biagara Valle up to 
and ineluding the year 1916. Om the aequisition of the 
sompany by the Gommisaion, end due to the teraination of 
the agreement with the City of Niagara Falle, the assess~ 
ment wae inerensed by the City, and after various 
negotiations - agreement was reached whereby the Company 


en eee 


has agreed to pay ‘taxes. ‘in the amount of ($98,657.42 for 


{aey ae 


ademedt towbans a“ baa tat ‘eee hand wee ‘xeon odnexet a 


aie? w $s Pada’ ai pale wi eens “i oter Mae 
620k wi rea, @aee fon SLR ol rhe, waag ‘Qkied sneqeee 
sabe ror earege eh wet et init burg ‘ea? geaH 

" peanbot Utaets Lid : yaaeinteny “aw a hotonmrten was yones vine 
te naonvoe ‘séed mow ° Yigal eae gutanoe an 


nh ee | Hy ie od enue wee sees : 


NA nt ot 


 (Ok.gm “welesoel Lenawot" k 7lembape. 
semtibneque Lagod —fh0F 4A! 
ee 1000, 785 o@ ACen siti ae 


8 gv alte os died | | 
ett to fetitatepon ott m0 “dias fers vee watsereet lie | 
be notte tones sii ih doe .ao beds 


 Raageed ett yd etedy, pony soil age ane 98 supttats ones 
26% Bh. ta, 894 to tagone wae ak rexee ea et Lene wad 


nit { i ; eae, 
: . 74 .¥ 
a’ y wae "3 Ay Pa 


PY FOR ENCLOSURE TO 


YDRO-ELECTRIC INquIRY COMMISSION 


UA ee a 
(84) 


the year 1921. Zhe agreement reaghed stipulates that for 
& period of ton years from January lat, 1922, the assess~ 
ment shall be $2,600,006 and the vate thereon thirty milis 
om the dollar. 

the Company, previous to its acquisitian by the 
Commission, paid taxes in varying amounts depending apon 
the asaenamontes placed upon it by the Township of Stamford, 
belag in 1918, 1,500,000, in 1919 the taxes paid by the 
21 tt amounted to $7,966.69, and in 1984, 914,517.59. 
It 16 expected that a definite agreement regarding a fixed 


taxation will be Ties pb yin near future. 


Roonomic effect of the Acoident 


("General Economies" -—p.45) 


After reviewing the whole situstion, our Consulting 
bectenés estimates that $500,000 would fairly merrese the 
total gost of the accident to the Company. 


4 A he eae 


("General Relations -p.45) 


It would appear that the Province of Ontario as 
parties to the agreement of purchase, wherein they guarentee 
the bonds issned by the Sommission in reepect of parchase 
and also guarantee performance of the agreement by the Com~ 
miesion, ate direstly responsible for the whole underte king 
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and have im effect atsumed ali the usual obligations of a. 
purchaser. Zhe Govermment bave mo direct control of the. 
Goupany, the eapital share stoek of sane being vested in 
the Comeiscion who in turn hac elegted @ board of directors 
from among its members aud officials, in consequence of 
whieh they are im immediate control of the Company's 
operations, the Moveranent, nevine: no direct voice in matters ~ 
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of administration, he havetunesa ** total Liability te 
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Mareh Slst, 1923, a respect of the Poonam is in, the 
mount of G@23,091,000«000 © a) itivs wee Yew 


ug ket. atove the Count ssion, waile named as 


im 


purchaser in the egreonent of vale and how holding the x 
lecal position ‘ef owner of the Company , ‘Nas ot itself 

no ‘assets | on ‘which recovery could be made ref ease of | 
default ‘by the Company. | vi’) sd a a an 
io i “the ¢ Commission as ‘owner of the capital hare stock 
ry the donpuae elected members and officials of the Gomais~ 
bien as directors of the company and pata certain of these 
salaries. r their action as shareholders ‘and ‘directors of 

the company appears $0 be quite legal and valid, but a8 


menbers ast officials of the Gounieeton their Pin ie cl was 


unjustified and improper. yeh tay aan 
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fhe municipalities in the Wiegara System approved 
of a Dlanktet resolution om Janaary lat, 1917, which in 


effect approved of the Gommiesion obtaining power by con~ 
é6truction of new developments, aequisition of operating 
eonpanies or purchase of power. To thie extent then the 
wmanicipalities have concurred in and ave liable for the 
Ontario Power Gompany. On a broad interpretation of the 
Ontario Wingara Development Actes of 1916 and 1917, it 
would a open ry that the munioipalities are Yequired to pay 
the cost of power 2 
This would appear $3 itelude 


ey source it is supplied. 
ut ‘Ontario Power Company. 
Ou the bases named above it would appear that the munici~ 
palities, if supplied with power frem the Ontario Power 
Gempany, wust pay coet for same, but in order to avoid 
any sieunderstanding in the matter, eapecially in the 
event of the Ontaria Power Sompany e¢oaring to operate, the 
operations of the Company should be placed under the — 
provisions of the Power Commission Act and the oapitel 
share stock thereof, owned by the Comminasion, declared 
as “Works of the Gommission under the Power Commission 
at and the Ontario Power Sompany mde part of the Tlagara 


Systom. 
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(87) 


nig yh gen the Geuniasion and 
omvany prior to Purchase {Gen'l Relations ~p.60) 


” it is to be noted that bho original agreement 
entered into between the Gommiseion aud the Company dalle d 
for the delivery of a maximum of 100,000 hep, at a rate 
of $9.90 per horsepower at 12,000 volts, up until the year 
1950. As aeted herein the Ziayara System ie now being 
charged: on the basis: of $17.56: per horee power, whieh on ~ 
the basis of 100,000 heDe por year represents a loses of 
$855,000 a year te. consumers in the Wiagara System. 


Reasons given by Commission 
for Purchase |. PA eR 


“General Zelattons” -~p.é1) 
i 2 gah by members end 
officinalis of she Gomni se ton, put it would appear that the | 

real reason for purchasing the Company was, to obtain control 
of tne water diverted by the Gonpany from the Ringers River, 
and athe comer, rights granted to the Gempany' Hav ing 
regard to vine dovolopmoxt o® power ander the nino ealincanll 
Chippewa cakes ‘and the apparent necessity of ather achemes 


of ‘gimilar magnitude, it would appear that the Gommission’s 


desire te ‘obtain control of the Coupany on this account “4 


was ‘well founded. 


Reasons given by Commission for tale al 
building Third Pipe Line. ("General Relations* ~p.66} 


It would appear that when the conetruction of this 
work was ander ‘shabidsratton’ power demands in the ‘@istriot 


were greatly im excees of the supply,and the Sommlssion 
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maintain that the Government aoneidered it the duty of the 
Semmiseion to supply edditionsl pewer by whatever meane were 


“possible. It would appear that it wae on the baelie of 


shortage of power the Third Pipe Line construction was 
‘wmderteken. — | 
, Remparison of Cost of dennieniininn 


bi vad bgpriy sh Line with Bstinsted 
Goat Ey ("Gen"a Relations” ~p.67) 


ee A@ noted, nanarting to the minates of the Comnis~ 
sien dated December 20th, 1917, Ur. Gaby reported that 
_ $0,900 additionel horse 


Age be obtained by the ex~ 


penditure of G1,6 nis work ag ef Ooteber G1, 1922, 


had actuelly cost @3,515,094.95, representing an inorease 
of elimost 100 per cent. While the Gomaission’s engineers 
give a great variety of reasons for such inerease 1t would 
appear that Little detgiled study of the preject was made 
before goustruction operations were commenced, such as 
would have been given ts the problem by a gontractor were 
he required to quete a lump sum tender for the work. Un~« 
deoubtedly the sonditions ander which the work was carried 
out were far from ideal, but apart from unforeseen ¢on~ 
tinge scies which arose, many of the items of expenditures 
should have been foreseen inasmuch as considerable wark of 
this nature had previously been carried out in the same 


viglnity. 
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, While net referred to apecifically in the fore- 
going, there eppeare to bo no formel agreement between the 
Commission and the Gompany with respect to the sale of power 
by the Comany to the Gommiesion, It would uwppear to 

bo advisable that the operating relationship between the 
Gompany and the Goumission should be set forth so that a 
direst line of responsibility my be clearly defined and 


properly scitdais O p iy’ 
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